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BANGLADESH AUTOCARS LIMITED

NOTICE FOR THE 40TH ANNUAL GENERAL MEETING

Notice is hereby given to the shareholders of Bangladesh Autocars Ltd. that the 40th ANNUAL
GENERAL MEETING of the Company to be held on 15th December 2019 at 11.00 am at the
Company's Registered Office at 110, Tejgaon I/A, Dhaka-1208. All shareholders are requested
to attend the meeting in time. The following business shall be transacted in the meeting.

AGENDA

1. To read and confirm the minutes of the 39th Annual General Meeting of the Company
which was held on November 29, 2018.

2. To accept and adopt the Audited Balance Sheet and Accounts of the Company for the
year ended 30th June, 2019 along with the detail Directors report and Auditors report
thereon.

3. To fix and approve cash Dividend instead of 15% Stock Dividend for each share of
Tk.10/- as recommended by the Board of Directors for the year ended 30th June 2019,
to comply with the SEC press release reference no. RamEF/q=i@ (ox48)/2053/525 dated
02nd October, 2019.

4. To elect Directors in terms of Articles of Association of the Company and appoint the
Independent Directors as per Corporate Governance Code of BSEC Notification for
next one year.

5. To appoint the Auditors of the Company for year 2019-2020 and fix their remuneration.

6. To appoint the Compliance Auditors of the Company for year 2019-2020 and fix their
remuneration.

7. Miscellaneous (if any required)

On behalf and by order of the
Board of Directors of the company
Sd/-

Bimal Kumar Paul
Acting Company Secretary.

Dated: November 13, 2019.

NOTES:

1. The Record date of the Company was on November 13, 2019 and the name of
shareholders in the Register of the Company or CDBL on the Record date will be
eligible to attend the meeting.

2. A member eligible to attend and vote at the Annual General Meeting is entitled to
appoint a proxy to attend and vote on his/her behalf.

3. That person/ body to be entitled as shareholders of the Company who shall be recorded
his/her name in the Company before the date Book closing.

4. If any Shareholder wants to appoint his/her Proxy then the 'PROXY FORM' must be
submitted to the Registered Office of the Company at 110, Tejgaon I/A, Dhaka at least
48(Forty Eight) hours before the meeting with revenue Stamp of Tk.10/- (Ten) to be
affixed on the proxy form
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CORPORATE DIRECTORY

Board of Directors
1. Mr. Mohammad Murad Chairman
2. Mrs. Rina Momtaj Managing Director
3. Mrs. Rehmat Banu Director
4. Ms. Fahra Murad Diractor
5. Mr. Rahim Murad Director
6. Mr. Rafigul Islam Dablu Independent Director

Management Team
1. Mr. Mohammad Murad Chairman
2. Mrs. Rina Momtaj Managing Director
3. Mrs. Rehmat Banu Director
4, Mr. Md. Mostague Ahmed Chief Financial Officer
5. Mr. Bimal Kumar Paul Acting Company Secretary
6. Mr. Gopal Chandra Dhar Head of Internal Auditor

Other Information

Auditors
Shiraz Khan Basak & Co.
Chartered Accountants,
R.K Tower (Level -10)
86, Bir Uttam C.R Datta Road
(312, Sonargaon Road) Dhaka-1205

Compliance Auditors
Malek Siddiqui Wali
Chartered Accountants,
9-G, Motijheel C/A, Dhaka-1000

Company Lawyers
The Lawyers & Jurists
Bamisters, Advocates & Legal Consultants
Aligarh House(5th Floor), 146, Motijheel C/A, Dhaka-1000

Main Bankar

Southeast Bank Ltd.
Bangladesh

Registered Office
110 Tejgacn I/A, Dhaka-1208
Phone : BBD 2 BBT0467 |/ BETO468
Fax : B8O 2 BAT0E9 web: www.bdaulocars.com
Emailinfo@bdautocars110.com
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REPORT OF THE BOARD OF DIRECTORS

Dear Shareholders,

It is my proud privilege to welcome you all, once again, to the 40th Annual General Meeting of
your Company and to present before you my statement on affairs of the Company along with
Auditors report & Audited Accounts for the year ended on 30th June 2019 and its future plan.

Industry outlook and prospect:

Over the years, Bangladesh achicved considerable ccomomic growth (GDP more than 7
percent) with the stable unemployment rate and a rise in foreign investments. As a result, the
purchasing power of individuals has rsen along with the demand for cars, motorbikes and
commercial vehicles, The demand ranges from luxury inter-district buses to small sedans, To
meet these demands, Bangladesh has to depend on imported wehicles as they are not
mamufactured in Bangladesh, A huge number of vehicles are imported every vear, It is desired
by the most of the imported car owner for conversion into CWG driven fuel car due to low cost
and emvironment friendly fuel.

Compressed natural gas (CNG) as a vehicle fuels was first introduced to Bangladesh in 1982
through a World Bank pilot project. In 1999, four private companies obtained permission to set
up about CNG refiling stations, Since the inception, the demand for CNG fuel is increasing
trend. The major concemn of this sector (CNG refuclling station) is unintermupted gas supply
from government, The cost of natural gas has been increased may be reluctant to vehicle
conversation to CNG driven fuel.

The Board of Directors of the company decided in the board meeting dated 26.092018 to
implement installation of LPG facilities in the existing premises or any other suitable location
from our own resources o reduce the dependency on existing business, For this purposes, the
company is planning to raise capital from the existing sharcholders by issuing right share at the
ratio of 1:1 at a premium of Tk, 100 per share subject to the approval of BSEC.

Business Performance:

Currently, the company has two segment of product line. During the year, by the grace of Allah,
the performance of the company was better than the previous year. We, board of dircctors of the
company, 18 desire to present summary of performace over the year i1s shown below:

Sales performance | Gross Profit | Profit after tax | (%)
SL | Segrocat mamse In Value (BDT)
o1 |ENG | 17.512,050 7,550,410 3.634.871 33.02%
COMYETSION SCIVICE
02 | CNG Sale 76,139,644 5.783.3%4 3571869 44.08%
Total 96,651,994 13333794 | 6,606,741

a3 Annual Report 2019



BAMNGLADESH AUTOCARS LIMITED

Risk management;

The Board of Directors has overall responsibility for the establishment and oversight of the
Company's financial risk management. The responsibility also includes developing and
monitoring the Company's risk management policies. To assist the Board in discharging its
oversight responsibility, management has been made responsible for identifying, monitoring
and managing the Company's financial risk exposures, The Company's exposure o the risks
and the risk management policies and procedures are summarized as follows:

Credit risk:

Credit nsk is the nsk that when one party to a financial instrument will fail to discharge an
obligation and cause the other party to incur a financial loss, without taking into account the fair
value of any collateral. Concentrations of credit risk indicate the relative sensitivity of the
Company's performance to developments affecting a particular industry. Credit risk of the
Company arises principally from trade debts, loans and advances, and bank balances. The
camying amount of financial asscts represents the maximum credit exposure.

Management assesses the credit quality of the customers, taking into account their financial
position, past experience and other factors before allowing them {customer) credit facility, As at
the balance sheet date, there are no past due Accounts Receivable balances. Advances are made
to statutory authority and hence secured. For bank balances, financial institutions with strong
credit ratings are accepted. Credit risk on bank balances is limited as these are placed with
banks having good credit ratings.

Liquidity risk:

Liquidity risk is the risk that the Company will encounter difficulty in mecting obligations
associated with financial liahilities that are settled by delivering cash or another financial asset.
This arises because of the possibility that the Company could be required to pay its liabilitics
carlier than expected or would have difficulty in raising funds fo meet commitments associated
with financial liabilities as they fall due.

The Company's approach to managing liquidity is to ensure, as far as possible, that 1t will
always have sufficient liquidity to meet its liabilitics when due, under both normal and stressed
conditions, without incurring unacceptable losses or risking damage to the Company's
reputation. The Company manages liquidity risk by maintaining sufficient cash and bank
balances according to the treasury plan amd awvailability of financing through banking
arrangements like overdraft facility.

Market risk:

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest
rates and equity prices will affeet the Company's income or the value of its holdings of financial
mstruments, The objective of market sk management 15 to manage and control market risk

exposures within acceptable parameters while optimizing retums.

Price risk:

Price risk is the risk that the fair value or fufure cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk or

04 Annual Report 2019



BAMGLADESH AUTOCARS LIMITED

currency risk), whether those changes are caused by factors specific to the individual financial
instrument or its issuer, or factors affecting all similar financial instruments traded in the
market. The company does have not any financial instrument that exposes the price risk.

Interest rate risk:

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. Majority of the interest rate risk arises
from long and short-term borrowings from financial institutions.

Cuorrency rish:

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. Currency risk arises mainly where
receivables and payables exist due to transactions entered in foreign currencies. The Company
is exposed to foreign currency risk on sales, purchases and Foreign Currency loan, which, are
entered in a currency other than BDT. The company's currency risk is limited to very few
import spare parts or capital machinery. Moreover, the transaction is settled by USD which is
not fluctuating significantly, hence the company is facing very low risk in this respect.

Indusitry risk:
The Company's refueling station is totoally depening on regular gas supply from Titas Gas
Transmission & Distributing Co. Ltd. Without supply of natural gas from Titas Gas
Transmission & Distributing Co. Lid. the company will be unable to run its operation.
Moreover, the increased trend of price of natural pas will pose further risk. However, none of
the condition is not under the control of the company.

Political risk:

Political risk refers to the risk that an entity’s returns could suffer as a result of political unrest,
sudden change of government, changes in governance procedure. However, the political is
extermly difficult to quantify or control.

CNG Refoeling CNG comversion service
i 2019 2018 {C‘ﬁ?;ﬂg‘* 2019 2018 f%'f;"ﬁ':
Il | Sales 79,130.044 | 92005 680 | (14903 | 17,512,050 | 16,225516 | 7.35
Rewvenug
2 Cost of sales 71,580,534 | 83,196,263 | (13.95) 11,728,666 | 12840797 | (7.22)
3 | Gross profit 7550410 | 9799417 | (22.95) 5,783,384 | 3SH3TIY | 38,03
4 | Profit after tax 2971,869 | 3950018 | (24.93) 3,634,671 | 193LI120 | 46.K7
5 Other nil nil nil nil nil il
comprehensive
IO TTRE
6 | Gros s profit 9.5456 10.53% {540 13.02% Z200%: 3313
margin
7 | Net profit 3.76% 4.26% (1.74) | 20.76% 11.90% 42.68
TThar gin
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Extra ordinary activity:

The long term loan from Mr, Giullano Vallini of Tk. 10,157,761 has been adjusted during the
year ag the lender gave up his claim, However, the effect of such loan adjustment did not affiect
the profit for the year rather it has been adjusted directly with changes in equity by restating the
financial statements in accordance with [AS §.

Transaction with related party:

During the vear, the company, in normal course of business, has carfed out following
transactions with other entities that fall within the definition of related party contained in
International Accounting Standard 24: "Related Party Disclosures”. All transactions involving
related parties arising in normal course of business are conducted on an arm's length basis at
commercial rates on the same terms and conditions as applicable to the third parties. The detail
of related transaction during the year is given below:

Transaction
wmear | Nt (Mot | | B
the party Dr Cr Dr./Asset | CrJ/Liability
Mr. Chairman Rent 276,000 | 276,000
Mohammad
Murad
Analysing the quartely perforance:

Report based on analysis of quaterly performance.

SL [ Name of the directors 1st Quarter Ind Quarter | 3rd Quarter | Total
1 | Sales Revenue 2705949, 53) 22 073,560 23,825,740 T2.908 820
2 | Cost of sales 23 458,154 19,088 831 20,560,369 6,007 354
3 | Gross profit 3,641,366 2,084,729 3265371 8,991 466
4 | Profit after tax 1,937,072 824,579 1, 789360 4.551.014
3 Dttler comprehensive NIL MIL NIL NIL
Mo
PO Proceeds utilisation:

During the year, the company did not raise any capital through IPO or EPO or Right share
offering or Direct listing. So, further discussion 15 not required in this respect.

Performance after utilisation of IPO or RPO or Right share offering or Direct listing:
During the year, the company did not raise any capital through PO or BPO or Right share
offering or Direct listing, So, further discussion is not required in this respect.

Remunaration paid to the directors:

Mo remunaration and board mecting fiees is paid to the directors, during the year. Appropriate
tax and VAT deduction has been made and deposited to the govermment authority accordingly.
The details of board meeting fees 15 given below:
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SL | Name of the No. of Present in Fee per Total
directors meeting meeting by meeting
held by the concerned
cOmpany director
Mr. Mohammad 4 4 Mil
Murad
Mrs. Rina Momtaj 4 4 Nil
Mrs. Rehmat Banu 4 3 Nil
Mr. Rahim Murad 4 1 Nil
M., Fahra Murad 4 Nil Wil
Mr. Rafiqul Islam 4 4 Mil
Dablu

Total

Prepartion of the financial statements fairly and in accordance with International
Accounting Standards and other applicable laws and regulations:

The financial statements of the company have been prepared in accordance with International
Accounting Standards (IASs) International Financial Reporting Standards (IFRSs) and
complying with the requirement of relevant schedule of the Companies Act 1994 and other
applicable laws and regulations. We further assure you, to the best of our knowledge, that the
financial statements are present fairly in the state of the company's affairs, the result of its
operations, cash flows and the changes in equity.

Maintance of records:
The company has mainfained adeguate records in following respect:

® All assets associated with title or acquisition documents that belongs to the company,

o Maintance of fixed assets register,

® All liahility that are obligation for the company.

® Residual interest of the shareholders,

® All sums of money received and expended by the company and the matters in respect of
which the receipt and expenditure take place;

® All sales and purchases of goods by the company;

® The assets and liabilities of the company; and

® All vouchers and ledger associated with supporting doucments are keptpreserved in good
order.

Accounting policy used for the preparation of the financial statements:

We have followed the International Accounting Standards (IASs) International Financial
Reporting Standards (IFRSs) as adopted by the Institute of Chartered Accountants of
Bangladesh (ICAB) and complying with the requirement of relevant schedule of the Companies
Act 1994 and other applicable laws and regulations. During the year, ICAB has decided to adopt
full IAS/TFRS instead of BAS/BFRS, However, there has nothing difference beween this two,
The accounting polices that adopted by the company are consistently appliled during the yvear.
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The preparation of financial statements in conformity with [ASs/IFRSs that requircs
management to make judgments, cstimates and assumptions that affect the application of
accounting policics and the reported amount of asscts, liabilitics, income and cxpenscs. The
cstimates and associated assumptions arc bascd on historical cxpericnce and various other
factors that are believed to be reasonable under the circumstances, the results of which form the
basis of making the judgments about the cammying values of asscts and habilitics that arc not
readily apparent from other sources.

Systems of internal control:

The company has robust system of internal comtrol to manage risk to a reasonable level of
failure to achicve expected results and strategic objectives of the company. The intemal control
system of the company is consisted of the policics and procedures cstablished to provide
reasonable assurance that specific entfity objectives will be achieved. At least once & year, the
board of dircctors review the system of internal control whether it is sufficient to achicve the
company's objectives.

Protection of the rights of interest of minority shareholders:

All material decision taken by the Board of Directors of the company are being well informed
to the sharcholders through the publishing the news of price sensitive information. Such
information is also available to the DSE website. Morcowver, the Board of Dircctors are desire o
hear the voice of cach sharcholders in AGM or correspondence by the honorable sharcholders
to the company. Based on their suggestion, we made our work plan accordingly.

Going concern:

It 15 assumed that the company 15 going concern and it has ability to continue its operation for
foreseeable future. On the other hand, the management has no plan to discontinue its operation.
The board of dircctors assures you that there is no material uncertainty of the company for
continuity of the company as going concern.

Significant variance of financial statements:
Mo significant variation occurred between quarterly and final results of the Company during the
vear ended June 30, 2019,

Performance of the company over the year:

Amount in BDT
SL | Hem 2019 2018 gg?“g*
1 Sales Revenue 96,651,994 109,221,196 (11.51)
2 [ Cost of sales 83,318,200 95.838,059 (13.06)
3 | Net operating Cash Flows 0,805,339 8,090,654 21.19
4 | Gross profit 13,333,794 13,383,137 (0.37)
5 | Profit after tax 6,606,741 5,890,139 10.85
(1] Other comprehensive income 0 1] 0
7 | Gross profil margin 13.80% 12.25% 11.23
8 | Met profit margin 0.84% 5.39% 21.20
9 | EPS 1.53 1.52 0.65
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Key operating and financial data over last five years:

Amount in BDT

SL | Item 2019 2018 2 2017 2016 2015
1 Sales Revenue Of651 109,221 101,412 89313 77813
2 | Cost of sales B3318 95,838 R0.470 B0, 768 67,147
3 | Met operating Cash 9.R05 8,000 10,1949 9,751 16456

Flows
4 | Gross prafit 13,333 13,383 11,983 8,544 10,665
5 | Profit afier tax B,606 5,890 3,549 1,477 LI
& | Other ] 0 0 1] 1]

comprehensive

M&gme
7 | Gross profit margin 13.80% 12.25% 11.B2% 3.57% 1371%
8 | Net profit margin (. 845 5.39% 3508 1.65% Led%
o Total asset 0619 69,155 T2.297 TORIN B6.046
10 | Total liability 38416 42 40T (restated) | 61,597 56,247 63,893
11 | Total equity 32,203 26,747 (restated) | 10,700 23,582 12,153

Dividend:

The Board of Directors of the company has decided to declare cash nil and 15% stock dividend,
however compliance to the latest press release reference no. RaFERTrm (em¥e)/acii/ian
dated 02nd Owctober, 2019 of BSEC will be considered at the 40th AGM of our Company.
Except that fact, no other dividend, such as interim dividend, has been declared or paid by
directors during the year.

Board Meeting:

The company issues meecting notice to each director well before meeting held. The Board of
Directors meets 4 (four) times during the year and the following Directors were attend those
meetings as their following attendance:

Attended by

e e concerned director
Mr. Mohammad Murad Chairman In the 4 meeting

Mrs. Rina Momtaj Managing Director In the 4 meeting

Mrs. Rehmat Banu Director In the 3 meeting

Mr. Rahim Murad Director In the | meeting

Ms. Fahra Murad Director Mil

Mr, Rafiqul Islam Dablu Independent Director In the 4 meeting

Status of paid uwp share capital:

At the wvear end, the paid up capital of the company was Tk.43,260,130 and details of the
shareholding 15 presented under:

1) Shareholdings position by directors/individual shareholders, who hold more than 1086 of
total share outstanding:
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Pozition in the , e of
Ne. | Name COmpany No. of share hobing shareholdings
2019 2018 2019 | 2018

Shareholding by NiA NiA N/A N/A NiA
parent
Sharcholding by
Directors, CEQ, C5,
CFO, HOI and their
Spouse:

1 Mr. Mohammad Chairman 396,070 353.635 9.16 92.16
Murad

2 Mrs. Rina Momtaj Managing BT A35 78,067 202 202

Director/CEQ

3 Mrs. Rehmat Banu Diirecior 246,606 329470 5.70 B.53

4 | Mr. Rahim Murad Director 96,802 86,432 224 [224
Spouse : MA

3 Ms. Fahra Murad Director 206447 184,328 | 4.77 4.77
Spouse MFA

6 Mr. Rafiqul Islam [ndependent Nil Nil il Mil
Drablu Director
Spouse Mame: Wil Mil Wil Mil
Farida Yasmin

7 Mrs. Rozina Murad Sponsor 224,645 200,576 5.19 519
Ali Lakhani
Spouse Name: Mil il Mil Mil
Karim Lakhani

8 Late, Mrs. Shirin Sponsor 45,097 40266 1.0u4 1.04
Banu

9 Late. Habib Charania Sponsor 450897 40,266 1.04 1.04

10 | Late. Murad Ali Sponsor 184,495 164,728 426 4.26
Hahib

11 | Mr. Bimal Kumar Acting Company | Nil Mil Mil Mil
Paul Secretary
Spouse Wil Nil Wil Nil
Mame: Tamusres Paul

12 | Md. Mostague CFO Nil Nil Nil Nil
Ahmed
Spouse Mame: Wil Nil Wil Nil
Nilufar Yasmin

13 | Gopal Chandra Head of Internal | Nil Nil Nil Nil
Dhar Audit
Spouse Name: NiA

14 | Insert the name of Wil Wil il Wil Nil
shareholders with
10% or more
holdings, if any.

15 | Others 2793319 | 2384744 | 6457 | 6175
Total 43.26,013 | 38,62,512 | 100 100

10 Annual Report 2019



BAMGLADESH AUTOCARS LIMITED

Please note that:

1. Honorable Chairman and Managing Director of the company are the spouse of each other.

2. Honorable Director Mrs., Fechmat Banu and Sponsor Late. Murad Ali Habib of the company
are the spouse of each other,

3. Honorable Sponsor Late Shirin Banu and Sponsor Late. Habib Charania of the company are
the spouse of each other.

Retirement of directors and their reappointment:

During the year, Mr, Rahim Murad and Ms. Fahra Murad has been retired from the board of
directors as by rotation as per the companies act, 1994 and eligible for re-appointment. The
brief resume and nature of expertise of them is given page no. 14.

Appointment of Auditors:

The tenure of the Auditors,of MYS Shiraz Khan Basak & Co, Chartered Accountants, R
Tower, §6, Bir Uttarm C.R Datta Road (312, Sonargaon Road) Dhaka-1205 expires at the 40th
Annual General Meeting and Malek Siddiqui Wali, Chartered Accountants, 9-G, Motijheel
C/A, Dhaka-1000 and M/S Shiraz Khan Basak & Co. Chartered Accountants, BLK Tower, B6,
Bir Uttam C.R. Datta Road (312, Sonargaon Road) Dhaka-1205 has offered for appointment as
Auditor of the Company for the year 2019-2020. Tt is here by requested to sharcholders to
appoint one Auditors, as Auditors of the Company and fixes their remuneration for the year
2019-2020.

Accounting policy adopted by the company:

Accounting policies are the rules used by an entity to ensure that transactions are recorded
properly and financial statements produced correctly. These policies ensure thalt accounting
activities are handled consistently over time.

The institute of Chartered Accountants of Bangladesh (ICAB) has recently adopted the full
IAS/FRS, The preparation of the financial statements of the company is based on those
applicable TAS/TFRS. Our accounting policy has been designed in compliance with those
IAS/IFRS as well as taking into accounts of relevant schedule or section of the Companies Act
1994, the Bangladesh Securities and Exchanges Commission Rules, 1987 and other applicable
laws and regulations, where applicable.

The accounting policies adopled by the company are consistently used on year by year. Any
changes thereon must be made in accordance with IAS 8 with adequate disclosure in the
financial staternents as required concerned LAS.

The financial statements of the company is contain with comparative information in respect of
preceding period lor all amounts reported in the current period's of financial stalements. Such
comparative information may include narrative and descriptive information if is considered
relevant for understanding the current period's financial statements.

Risk and comeern:

The financial risk and concern was adequately described in earlier of this report that, we
believe, was sufficient in this circumstances.
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Fuiure plan of the company: The Company has recommended purchase of land at Cumilla for
business expansion and possibility to implement installation of LPG facilities in the existing
premises or any other suitable location.

Compliance with the code of corporate governance:

The status of the Compliance of Securities & Exchange Commission's NMotification
MNo-SEC/CMRRCDV2006-158/134/ADMIN/44 dated 07.08.2012 (subsequently amended
dated June 3, 2010) is attached with annual Report for kind information of valued shareholders
& other holders. An independent report on such compliance status has also been attached with
the annual report of the company.

Compliance the board minutes with Bangladesh Secretarial Standards (BSS) as adopted by
ICSB: Complied.

Acknowledgement:

The success was only possible to achieve because of the collective effort of the valuable
Shareholder, Employees of the Company, Financial Institution, Government Agencies,
Regulatory Bodies, the general people-buyer of our product and everyone of the company
interacting in conducting the business. We are grateful to our shareholders for extending at all
times the invaluable support and co-operation to bring the Company to the level it has reached

today.

I avail this opportunity to express my sincere thanks to all concerned and look forward for the
continued support and co-operation in the future as well.

Dhaka Omn behalf of the Board
November 02, 2019 Sd/
Mr. Mohammad Murad
Chairman
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Board of Directors

Mr. Mohammad Murad
Chairman

Mr. Mohammad Murad is the Chairman & Sponsor Shareholder of Bangladesh Autocars Limited,
born on October 1 (th, 1962, the eldest son of Late Murad Ali Habib and Mrs. Rehmat Banu.

Mr. Mohammad Murad established the Company’s ongoing CNG Refuelling & Conversion
Centre at Tejgaon, Dhaka in 2003. He has gathered vast experience in the CNG sector.

Mr. Mohammad Murad completed his Graduation from King's, Gloucester, UK in 1982 and
traveled extensively to European countries, North & South American countries, Australia and
Asian countries for business purposes and dealt successfully with many reputed Companies.

@ Mrs. Rina Momtaj
M‘ Managing Director
all

Mrs. Rina Momtaj is the Managing Director and Shareholder of Bangladesh Autocars Limited,
eldest daughter of Late Mohammad Abdul Bari Miah and
Late Amina Bari.

Mrs. Rina Momtaj, a National Bangla Newscaster on BTV, and Bangladesh Radio participated
in many State level and International conferences as Master of Ceremony. She has also worked
with BBC external service in London.

Mrs. Rina Momtaj completed her M.Com in Management from Dhaka University. She has
travelled to many Countries and earned business experience.

Mrs. Rehmat Banu
Director

Mrs Rehmat Banu, Director and Sponsor Shareholder of Bangladesh Autocars Limited, wife of
Late Murad Ali Habib, daughter of Late Ibrahim Bhai and Late Gulbanu Bhai Firasta.

Mrs. Rehmat Banu has more than 50 years of business experience and traveled extensively to

many Countries. She has also served as an executive member of Agakhan Supreme Council,
Bangladesh
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Ms, Fahra Murad is the Director & Sponsor Shareholder of Bangladesh Autocars Limited, the
youngesi danghier of Late Murad Ali Habib and Mrs. Rehmat Banmn.

Ms. Fahra Murad
Director

Ms. Fahra completed her Bachelor of Business degree from Mount Holyoke, Boston, USA. She
has work experience with Scotiabank and CIBC in Toronto at Managerial Level. She travelled
to many countries and earned many business and banking experiences.

E Mr. Rahim Murad
; Director

[

Mr. Rahim Murad is the Director and Shareholder of Bangladesh Autocars Limited, son of
Mohammad Murad and Mrs, Rina Momitaj, born on March 6th,1988.

Mr. Rahim completed his Bachelor of Business degree from EDITH COWAN University,
Perth, Australia. He has work experience with Australian Companies marketing their products
online and from retail outlets.

He has travelled extensivelv and attended many Exhibitions to eam business experience.

Mr. Rafiqul Islam Dablu
Independent Director

Mr. Rafigu] Tslam Dablu, son of Late Abdur Rahim and Rokeva Akter Begum, born on March
1st, 1963, was appointed as the Independent Director of Bangladesh Autocars Lid for the year
2018-19 at the Company's 39th AGM.

He has 20 years of Business experience and manages his own business in Khulna.
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Report to the Shareholders of
Bangladesh Autocars Limited
Cn compliance on the Corporate Governance Code

We have examined the compliance staus to the Corporate Governance Code by Bangladesh
Autocars Limited for the year ended on June 30 2019 This Code relades to the Motification Ma
BSEC/CMRRCDVICOE-1 58/ 207 \Admin/B0 dated 3 June 2018 wnder section 2CC of the Bargladesh
Security Exchange Commission

Such compliance with the Corporate Governance Code = the responsibilty of the Company. Dur
examinabion was bried fo the procedwss and implemeniation thereof as adopled by the
Management in ensuring comgliance to the senditions of the Corporete Sovernance Code

Thie i& a scrding and wenficabon and indegendent audt on complance of the condiions of the
Corporata Goverrance Cade as well as the provisons of relevant Bangladesh Secretanial Standards
1855 as adopled by Instide of Chertered Secrelaries of Bangladesh (ICSE) in so far as thase
slardards are not incensistent with any eandiion of this Corporabe Govemance Code,

We stabe thal we have cbtaned all the infermation and explanations, which we have required. ang
aftar due scruting and verification thereal, wa rapor that in aur opinicn

a) The Comgany has complied with the conditions of the Corporate Gowernance Code as
sbpulated in the above mentioned Corporate Govemance Code meued by the Commission

by The Company has complied with the prowisions of the relevant Bangladesh Secratarial
Hardards (B55) as adoptad by the Instibute of Chatered Secretaries of Banglesesnt (1C58)
as requinad by this Code;

<) Proper books and records have been kept by the company as required undar the Companias
Ael, 1994, the securitios laws and athear relevant laws, and

| Tha Governance of ihe compary is highly satisfactony.

Flacs Dhaka Malek Siddigui Wali
Date: November 12, 2019 Chartersd ntanis

x"ﬁ.d- Waliullah, FCA

Managing Fariner

.Y

Agsiciated firs of Reddy Saddiqu LLF, Chanered Assountits & Busisess Sdvisoes, Park Yiew, 181159 Tha Vale, Lordon, W1 TRW, LK
E-mail : mailiteeddysididiqui core, Websile: waweeddysiiligui com
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Compliance Report on Corporate Governance Policy

The Securities & Exchange Commission Vide Notification No. SEC/CMRRCD/2006-158/134
Admin/44 dated 07.08.2012 and Admin/44 dated 07.08.2012 advised to Public Limited
Company and as per said notification, Our explanation is given below:

Board Size: As per above mentioned Motification the Company has been reformed its Board
gize and as a result the existing Board size as follows:

SL Name of Director Designation
no

1 Mr, Mohammad Murad Chairman

2 Mrs. Rina Momitaj Managing Director

3 Mrs. Fehmat Banu Director

4 Mr. Rahim Murad Director

-] Ms. Fahra Murad Dhirector

[ Mr. Mr. Rafiqul Islam Dablu Independent Director

Independent Director: As per BSEC Notification and for fulfill the Compliance of Corporate
Governance Policy, the Company to appoint Mohammad Musa Meah as a independent Director
for a period of one year which is subject to confirmation from the shareholders in the next
Annual General Meeting.

Chairman & CEO: Mr. Mohammad Murad and Mrs.Rina Momtaj will continued their
responsibilities as Chairman and Managing Director/ CEO of the Company respectively.

CFO, Head of Internal Audit & Company Secretary: Mr, Mostaque Ahmed, Mr, Gopal
Chandra Dhar & Mr. Bimal Kurnar Paul will continued their responsibilities as CFO, Head of
Internal Audit & as the Company Secretary respectively.

Audit Committee: The Company has formed the following Audit Committee through the
Board of Directors Meeting on 26.12.2018:

Audit Committee

(1) Mr, Rafigul Islam Dablu Chairman of the Audit Committes
(Independent Director)

{(2) Ms, Fahra Murad Member of the Audit Commities
(Director)

(3) Mr Rahim Murad Member of the Audit Committee
(Director)

Constitution of Audit Committee: As per Board of Director's Meeting of the Company on
13.09.2018 and as per Notification No. SEC/CMRRCI/2006-158/134 Admin/44 dated
07.08.2012 and New Corporate Governance Code, 3 June 2018, the Audit Committee has been
formed by the Company which is described above.
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Chairman of the Audit Committee: Mr. Rafiqul Islam Dablu executed the responsibilities of
the Chairman of the Audit Committee,

Scope of work of Audit Committee: Audit Committes works as a sub-committee of the Board
of Directors. The Committee shall assist the Board of Directors to ensure that the financial
statements reflect true and fair view of the state of affairs of the Company and ensure a good
monitering system within the business and they will be responsible to the Board of Directors,
The Chairman of the Audit Committee shall remain present in the Annual General Meeting,

Terms of Reference (ToR) of Audit Committee: Audit Committee terms of reference as follows :

(i) Formulating the criteria for determining qualifications, positive attributes and

independence of a director and recommend a policy to the Board, relating to the
remuneration of the directors, top level executive, considering the followings:

(a) the level and composition of remuneration is reasonable and sufficient to attract, retain
and motive suitable directors to run the company successfully,

(b) the relationship of remuneration to performance is clear and meets appropriate
performance benchmarks; and

(¢) remuneration to director, top level executive involves a balance between fixed and
incentive pay reflecting short and long term performance objectives appropriate to the
working of the company and its goal.

(ii) devising a policy on Board's diversity taking into consideration age, gender, experience,
ethnicity, educational background and nationality.

(iii) identifying persons who are qualified to become directors and who may be appointed in
top level executive position in accordance with the crteria laid down and recommend
their appointment and removal to the Board;

(iv) formulating the criteria for evaluation of performance of independent directors and the
Board;

(v) identifying the company's needs for employees at different levels and determine their
selection, transfer or replacement and promotion criteria; and

(vi) developing, recommending, and reviewing, annually the company’s human resources
and training policies.

Review of financial statements by the Audit Committee: Audit Committee reviewing the
annual financial statements for the year ended 30th June 2019 and placed its recommendation
to the Board of Directors,

Role of Audit Committee: As per New Corporate Governance Code, 3 June 2018 Duties /
Responsibility and Role of andit committee shall include the following:

i) The Audit Committee shall assist the Board in ensuring that the financial statements
reflect true and fair view of the state of affairs of the company and in ensuring a good
monitering system within the business;

ii} The Audit Committee shall:

(a) Owersee the financial reporting process;

(b) Monitor choice of accounting policies and principles;

{c) Monitor Internal Auodit and Compliance process to ensure that it is adequately
resourced, including approval of the Internal Audit and compliance plan and review of
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the internal Audit and Compliance report;

{d) Owversee hiring and performance of external auditors;

{e) Hold meeting with the external or statutory auditors for review of the annual financial
statements before submission to the Board for approval or adoption.

{f) Review along with the management, the quarterly and half yearly financial statements
before submission to the board for approval

{g) Review along with the management, the quarterly and half yearly financial statements
before submission to the board for approval;

{h) Review the adequacy of internal audit function;

{i) Review the management discussion and analysis before disclosing in the annual report;

{j) Review statement of significant related party transactions submitted by the management;

(k) Review Management Letters’ Letter of Internal Control weakness issued by statotory
auditors;

(1) Oversee the determination of audit fees based on scope and magnitude, level of
expertise deployed and time required for effective audit and evaluate the performance
of external auditors; and

{m) Oversee whether the proceeds raised through Initial Public Offering (IPO) or Repeat
Public Offering (RPO) or rights share offer have been utilized as per the purposes
stated in relevant offer document or prospectus approved by the commission.

Provide that the management shall disclose to the Audit Committee about the use or
applications of the proceeds by major category (capital expenditure, sales & marketing
expenses, working capital etc.) on a gquarterly basis, as a part of their quarterly
declaration of financial results.

Provided further that on an annual basis, the company shall prepare a statement of the proceeds

utilized for the purposes other than those stated in the offer document or prospectus for
publication in the Annual Report along with the comments of the Audit Committee
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Internal Control and Compliance:
The Board has the ultimate responsibility for establishing an effective svstem of internal control, The
internal control system holds all business risks, inchiding financial, operational and strategic risks,

REFORT ON COMFPLIANCE OF BSEC'S NOTIFICATION ON
GOVERNANCE

Status of complisnce with the conditions imposed by the Commission's Notification Mo,
SEC/CMRRCINZ006-158207 AdminS0 dated 03 June 2018 Issued under section 2CC of the
Securities and Exchange Ordinance, 1960

CORFORATE

Condition
Ho.

Titha

Compliance Status
{Putv'n the

appropriate column)

{if any)

Hot
CEompliad lint

El

Board of Directors

)]

Board s Siza shall ot ba kass than 5 and man than 20 |

Indapandent Directors

1
1i2Ka)

12
T2 EHE)

Independent Director(s) - al least ane fifth {1/5) of the total
riLemier of direciomn

Independent dirsctor does nod hold any shars or holds ess than
are percanl (1%) ahanes of lolsl paid up capital

Independent director = not a spansor of the company or is nol
connecled wilh Ihe compam’s any Sporsor of Greclor oF
noménated director or sharehoidar of tha company o any ol is
associatns, sistar concarns, subsidiaries and parents or holding
entities who holds one peroent (1%) or more shares of the fotal
pasd-up shares of lhe company an the basis of family relationshig
ard hiE of her famiy membars also shal rol hold above
mantianad sharas In the compary

One indegendent
draclor oul of &
board FeeTiar.

Mo share hold

TN

TEZHEH)

Independant direcior has nal bean an exacutive of the company
in immadiataly preceding # (faa) financial years

Indapendent direclor doss nod have any ofhar nalafonship,
whaothar pecuniary or ofharsisa, with e company or is
subsidiary or assoclated companies

Ti2¥b)}
T2MB))

Independent directar is not member or TREC holder, director or
afficar of any slock axchanga
Independent director = not & shamholder, directar exospting

indapandant director or officer of any member or TREC holder of
SADCK exchange of an inkemmediary af the capsal markel

102))(se)

Independent direcior ia nol a pafmnar oF an exaculive of wae nol a
parinar of an axecuiive during e praceding 3 (theae) years of
tha concamed company's siafutory auds fimn or awdit firm
angaged in intemal auds serdoes or sudit firm oonducting speaial
audit or prafessional certifying compliance of this Code

TR

T b))

TZHbx)

Indagendant direcior s not indepandent direcior in mora than 5
ifiva] listed companias

Independent direcior has nod bean convicled by a cout of
compatant jursdiction as & cefauler in of foan or
ary advanos fo a bank or a Mon-Bank Financsal Institution {MEFI)

Independent dimcice has not been convicted for @ crominal
aflance invaling monl upiude

120

The indepandent directon(s) shall be appainted by the Boarm and
approved by the Sharshaldars in tha AGAM

1(2Hch)

The posi of independani director(s) cannot remain vacant for
rare than 80 days

Mo such  event
eccurted during lhe
WEEr.

TiZNa]

Thea tenure of affica of an Indepandent Direciors shall be for A
pariod of 3 (threa) vears which may be extended for 1 (one)
temure arily

LIE

Gualification of Independent Director

19
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Compllance Status
Condition Tithe Put +in tha Remarks
Ma. approprate column) {IF any)

Mot
Complied complied

1{3)a)} | Indepandent Direcior shall be a knowledgeable ndividual with
imegrty who is able 1o ensure complisnce with financial,
regulalory and corporale laws and can make meaningiul
conribution to besinaess

13KbYi} | Business Lasder wha is of wag a promoler or deecior of an
unisted company heving mnimum peid-up capital of T,
100,00 million or any ksted company or a membar of any BaA,
nafional of inlemalional chambes of commante or business

s8E0CEAlan

1[3}b)E) | Corporale Leader wha is of was a lop level execulive nob lower
than Chiaf Executive Officar or Managing Dérector or Deputy
Managing Direcior or Chief Financial Officer or Head of
Finance o Acoounls of Company Secrelary of Head of MA
Internal Audil and Cosmpliance or Hesd of Lagal Service or a
canddate with eguivalent position of an unlisted company
having minimum paid wp capital of Tk, 100.00 milion or of a
lizbad carmgpary

AR | Former official of govermmaent o slalutory or autcnomous o
regulalory bady i the posiion nol balow Gth Grade of ihe
national pay scale, who has &t least educasional background of HiA
bachelor degres in economics or commercs or business or law

1{3pNiv) | Univarsity Teacher who has educational background in
Economics or Commence or Business Studies or Law A

1(3)(e)v) | Professional wha & or was an advocabe praclicing 81 leasl in
the High Gourl Diviston of Bangladesh Supreme Court of a
Chariered Accountant or Cost and Management Accountant o
Charlered Financal Analyst or Chardered Cerified Acoountant WA
or Cerified Public Ascounlanl or Charlered Managemenl
Accountant or Charterad Sacretary or eguivalant qualfication

1{3ic) | The independent direcior shal have at kast 10 (len} years of
axperignces in any field mentioned in clavse [B)

WANd) | In spacal cases, e above gualiicalions oF Bxpefiances may
be redaxed subject to prior approval of tha Commission A

1(4) Duality of Chairperson of the Board of Direciors and Managing Director or Chief Executive Officer

1{d4){a} | The positions of the Chairperson of the Board and the v
Managing Direchor (MD} andfor Chief Execufive Officer (CEDQ)
ol he company shall be flled by dflarent individuaks

1(4){e) | The Mansging Director (MDO) andfor Chial Execulive Officer v
(CEDQ) of a listed company shall not hokd the samea position 0
ancihar listed company

1{#)ic) | The Chalmparson of tha Board shell be electad fom among the W
non-gxecutive directors of the company

14)}d) | The Board shal clearly defire respective mles and W
responsibiliies of the Chaiperson and the Managing Direcior
andior Chial Exaculive Olfoesr

1{#)e} | In the absence of the Chairperson of the Board, the memaining Mo such incident
mambers may elect one of thamselves from non-axecytive WaE DeCLFmed.
direciors &8 Chaiperson for that pariculsr Board's mestng;
thia reason of absenca of the regular Chairparson shall ba duly
recorded in the minules.

1(5) The Directors' Report to Shareholders

1BN) | An industry outiook and possible fulure deveicpments n e | v
industry
A(ENi) | The Segrment-wiss or producl-wise perfomance W
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Condition

Compliance Status
[Put +in the Remarks
appropriate column) {if any)

Complled

1(EN)

Risks and concerns including inlemal and external risk facions,
et to sustainsbility and negative impact on anvirnmant, if

any

1K)

1[5

1SN}

A discussion on Cosl ol Goods Sold, Gross Profil Mangin and
Mat Profis Margin, where appicable

A dscussion on conlinuily of any exraondinary activiies and
thalr Implications (galn or loss)

A detalled discisalon on relsted party ransacions along with a
statement showing amount, nature of related party, nature of
trangactions and basis of transactions of all relaled party
transaciong;

(5w}

A stetement of utllizetion of proceeds ralsed through public
issues, rights issues andior any other instrumanis

1(B)wii}

1iEKix)

An explanalion i the fnancial resulls detediorale afler the
company goes for Initial Public Offering (IPO), Repeat Public
Offering (RPO), Rights Share Offer, Direst Listing, elc.

An explanation on any significant variance that ocows betweaen
Quarterly Financial pedfommances and Annual  Financial
Statemants

MiA

1[5Mx)

A slalement of remuneration paid o the direclors ncduding
indegendant directors

(5K

A stalerrent ihal the finencal sialements propared by the
mansgament of the lsswer company prasant ey is state of
affairs, the result of its opermations, cash Sows and changes in
saquity

(5]

A stsfement that proper books of account of the isswer
company have been maintained

(5Nl

A stetement that approgriste eccounting pollicles have besn
consisiensy applied in prepamtion of the financial stetemaents
and that tha sscounting estimates are based on reasonsble

and prudent judgmeant

LR

el

A statement that Intlemabional Accounting SiBndants (1AS) o
Intemational  Financial Repoting  Siandards  (IFRS), as
applicable in Bangladesh, have bean followad in pregaralion of
tha finsncial statemants and any departure thare from hes
been adeguately disclosed

A slalement thal the systemn of nlemal conlral s sownd in
deslgn end has been effectvaly Implamanted and maonitared

1[5}

A stadement thal minorly shareholdars have beaan proteched
from abusive aclions by, or in the inkerest aof, conlrolling
shareholdars acting e&har directly or indiractty and hava
affisclive rsans of redress

(SN i}

& sistement that thera is no significant doubt upan the issuar
company’'s abdity 1o continua &8 & Qoing concam, If the sswer
company i5 not considered io be a going concem, the fact
along with reasong thera of shall be dissiosad

(SR}

An asplanabion thal significant devialions frem the ksl year's
operating results of the lssuer company shall be highlightad
ard the reasons thenaof shall be axplaned

(B i)

A staternant whera key operating and financial data of at least
preceding & (five) years shall ba summarized
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Compliance Status
Condition Tiie {Put~ In the Remarks
Ha. appropriate column) (if any)
Mot
Complied | compiled
a0 | Ao explanation on the reasons if the issuer company has not i,
declared dividend (cash or sinck) for fhe year
1(5)wd) | Board's statement fo the offect that no bonus shame or stock I
dividend has bsan or shall ba desclansd as inbarim dividend
AS)ixdl) | The total nembar of Board meetings held duing the year and ¥
attendance by aach director
1SHedil) | A regart on T patiem of sharsholding disclosing the aggregabs number of shanes (slong with name-wigs
datals whene stated below) helkd by:
1{S)odli)a)| Parant or Subsidiary or Associated Companies and other A,
rekabied prartios (Ramie-wise datails)
15 ii){n]| Directars, Chisl Exacutive Officer, Sacratary, Chief v
Finencial Officar, Head of Intarmal Audit and Complisncs and
their spouses and minar childnen (name-wise details)
1[5} (i )fx])| Sharaholding patiem of Exsoufives I
1{5)odli){d]) Shareholders holding ten percant (10%:) or more voting interast Mo one hold 10%
in the company (nama-wise datails) sharm
1({8)(xiv) |In case of appointmant or re-appainiment of a Dimcior, a disclosure on the following information o the
Shareholders:
1{S)xxiviiall A briaf raswme of the director ¥
18 xxivi{p) Mature of his or her expertsse in specific funcional areas v
115) v iic)| Mames of companles In which the person slsc holds the v
direciorship and the membership of committess of the
board
1(Bixev) | A Management's Dscussion and Analyss signed by CEO or MD prasenting detailed analysis of the
comgany's poslion and cperations along with a brief discession of changes in the financial
statamants, among others, focusing on;
1(Sh=evia)| Accounting policles and estmation for preparation of ¥
financial statemants
1(E)xxvD}| Changes in accounling polices and estimation, i any, LT
claarly describing tha affect on financial parformance or
ragults and financial posilion as wall &% cash flows in
absoiute figure for such changes
15)xle) | Comparative analysis [including efects of mfiation) of ¥
financial performance or results and financial position as
well a: cash flows for cwument inancial year wilth immeadiate
precading five wears axplaining ressons thereof
1(5)mav)d)| Compare  such financial perfofmance of resulls  and ¥
financial position as well as cash flows with the peer
indusiny soenaic
1(E)xxviin}| Briefly axplain the financial and sconomic scenafo of the
country and the globe
1(8)xav)(f) | Risks and concerns issues melated fto the financial ¥
stabements, axplaining swch risk and concerns miligation
plan of the company
1(E)mav)ig)| Future plan of projection or forecast for company's *
opergtion, performance and finencial  position,  with
Jusiification thereof, i.e.. actual position shall be explained bo
e sharaholdars in the next AGM
1({B)pori) | Dwclaration or cerification by the CEQ and the CFO io the ¥
Board 8% required under condiion Mo. 3(3) shall be
disclosad a5 per Annecura-£A

2
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Condition
Ho,

Titla

Campliance Status
(Put~ In tha

appropriate colurmn)

Compliad

Mot

sompiied

Remarks
(if any})

TS xxwii]

The report as well as cerificabe regarding compliance of
conditions of this Code as reguired under condition No. 9
shall b2 disclosed a8 per Annexure-8 and Annexure-C

Ti6)

The company shall conduct its Board mestings and recond
the minutes of the meelings as well a5 keep requined books
and records in Ene with the provisions of the relsvant
Bangladesh Secratarial Standands (B55) as adopled by the
Institute of Chartered Secretaries of Bangladesh (ICSB) in
s0 far as those standards are not inconsistent with any
candition of this Code

1T

Code of Conduct for the Chalrperson, other Board members and Ch

1(THa)

The Board shall lay down a code of conduct, baged on the
recommendation of the Momineton and Remuneration
Commities (WRC) at condition Mo, &, for the Chairperson of
the Board, other board members and Chielf Executive
Oifficar of tha sampany

lef Executive Officer

+

T k)

The code of conduct as determingd by the NRC shall be
posted an lhe websila of lhe company including, among
others, prudent conduct and bahevior cﬂrTﬂdEI‘l'I:IBIItj':
confct of interest compliance with laws, rules and
regratations; prohibition of inssder trading; redationship with
emviranment, employees, customers and oupplers; and
intapendandy.

Fomation of NRC
is under process,
[ will
infroduca MRC In
merﬂr_rg
accoumbng yaar,

Goavernance of Board of Directors of Subsidiary Company:

a)

Provisions relating to the composition of the Board of the
holding company shall be made applcable to the
compasition of the Board af the subsiiany company

2ih)

2{e)

Al lmast 1 [one) independent director on the Board of the
hokding company shall be a director on the Board of the
subsidiary company

The mnuies of the Board meeting of the subsidiary
camgany shall be placed Tor review al the following Board
miating of the holding company

2id)

The minutes of the respactive Board meseting of the holding
company shall state that they have reviewed the affairs of
the subsidiary company also

2im)

The Audit Commities of the holding company shall also
review the financial sialermenls, in  paricular the
Imvastments made by the subsidiary company

Theae COMpEny
doss ot hold
subsidiary
COmpany

3

Managing Director (MD) or Chief Executive Officer (CED), Chief Financial Officar (CFO), Head
of Intarnal Audit and Compliance (HIAC) and Company Secretary (C5):

1)

Appointment

A(1a)

Tha Board shall appaint a Managing Director (MO) or Chief
Exscutive Officer ([CEQ). a Company Sscrsary (CS), a
Chief Financial Officar (CFO) and & Head of Inlemmal Audit
and Cormpliancs (HIAC)

o

A1)

The posilions of the Managing Direclar (MD) af Chisf
Exacutive Oficer {CEQ), Company Secratary (C5), Chief
Financlal Offlcer {CFO) and Head of Internal Audlt and
Compliance (HIAGC) shall be filled by different individuals

23
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Compliance Status
Condition Title {Put +/ in tha Ramarks
Ho. appropriaie column) (i amy)
ot
Complied lied
S(1Me] | The MD or CED, CS, CFO and HIAC of a listed company v

H1)d)

shall nol hold any execulive pasilion in any olher company
at the same time

Tha Board shall desady define mespective  roles,
responsibiliies and dulies ol tha CFO, tha HIAC and tha
C§

3(1)e)

32)

33)

Tha MD o CEDQ, CF, CFO and HIAC shall not ba removed
from thalr position without appeoval of the Board &s well 83
immediate disseméination to the Commission and siock
exchange(s)

Requirement to attend Board of Directors' Mestings
Tha KD ar CEQ, OS5, CFD and HIALC af the company shall
atlend he meealings of he Board

Duties of Managing Director (MD) or Chief Executive Officer (CED)

(CFO)

¥

Mo such  avent
ocourred  during
s yesar,

and Chief Financlal Officer

H3ia)

Tha MD or CED and CFO shall cartify 1o the Board that
thay have reviewed financial statements for the year and
thiat to the bast of their knowledge and baliaf:

v

ETREVI

Thess statements do not contain any materdally unirue
stalernent or omit any matedal fact or contain stalerments
thal maghl be migeading: and

3i3Walii)

A3k

These statements together presant a trua and fasr view of
the comparmy's affairs and are in compliance with existing
accownting standards and applicable ks,

Tha MD or CEQ and CFO shall also cadify that there ana,
o the besl of Enowledpe and balial, no ransactions
entarad into by the compamy durng the year which are
freudulant, Begal or in vickation of the code of conduct for
the company's Board or its members;

3(Anc)

The cerification of the MD or CEQ and CGFO shall ba
disclosed in the Annual Report,

Board of Directors' Committes

For ensuring good govemance in the comgany, the Board
shiell have &t least follewing subcommitiess:

4

Auds Commitbes; and

ETiIN

Homination and Remunerabion Commitiesa.

Formation of NRC |
i5 under process,
managament  will
inroduce MRC n
CHTing BccoLnting
yaar,

E
&(1)

Audit Committes
Rasponsibility to the Board of Direciors

5(1)a)

Audl Commilbes ag a gub-commitlas ol tha Boand

5(1)b)

S(1)e)

The Aucdit Committee shall assist the Board in ansuring
that the financial statements reflact twe and fair view of
tha state of affairs of the company and in ansuring a good
mianitoring system within the business;

The Audit Commities shall be responsible to the Board;

fhie dubes of the Awdil Commitles shall be clearly sel fadh
in writing.
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Condition

Compliance Status
[Put < in the
appropriate column)

Complied | . o mplisd

(i any)

5(2)(a)

Constitution of the Audit Commities

The Audit Committes shall be composed of at least 3 (three)
members

B{2)(k)

The Board shall appaint meambers of the Audil Commitlaa
who shall be nonexecutive directors of the company
axcapling Chalrperson of the Board and shall Include at
least 1 {one) independant director;

SZ)c)

All members of the sudit committes should be *financally
literaie”™ and at least 1(one) member shall have accouniing or

raladed financial management background and 10 ben) years
al such axperiance;

Casual Vacancy of the Audit Commitles fll up immedately or
nol kaber than 1 (one) month from the dele of vacancy

The company secrabary shall act as the secrlary of ihe
Commities

Mo such ingider
WaE DOCLME.

The quorum of the Audil Commitiee meeting shal not
conadilube withoutl al least 1 (one) independenl direchor

Mo such ingidert
Wias OOELMS,

Chalrperson of the Audit Commities

The Board shall select 1 (one) member of S Aadil Commities o
ba Chaifperson of the Audd Commillea, who shall bs an

Indepandant drecion

In the absence of the Chesperson of the Audit Commkies, the
remaining members may alect ona of themsedeas as Chaiperson
for hal particular mealing, in that case there shall be no probilam
of corstituiing a quarum as required under condition Mo, 5{4)(b)
and the reason of absenca of the reguler Chalrperson shall be
duly recorded in the minuies.

Mo such incident
WRlE OO,

B(3Ne)

Chairperson of e Audil Commities shall remain prasent in the
Annual General Maating (AGM)

54

Mesting of the Audit Commities

5{4)(a)

The Audit Committes shall conduct &t least its fowr meatings in &
financial year;

S{#)(b)

The guorum of the meating of the Auwdit Committss shall be
corstifuied in presence of sither two membars or feo third of the
mambers of the Audd Committes, whichever is higher, whene
presance of an indepandent direcior 8 & musl.

5.5
S{5)(a)
S5)(b)

Rode of Audil Commities
Cwerses the financial raporting process
Moniior choice of accounting policies and principles

S(3Hc)

Monifor Inbermal Auds and Complisncs process o ensure thad
it i adeguately ressurced, meluding approval of the Irlamal
Audl snd Complance Flan and review of the infemal Audit
and Gomplance Report;

&{5)i<)
E{S)ie)

Crarsee Raing and performance of exemal audilons

Held meeling with the axternal or slalulory awdibors for ravieny
of the annual finencial stetaments before subméssion 1o the

Board for approval or adoption;

55N}

Reiew along with the the anmual finsncial
statements bafore submission to fhe board for approval

25
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Condition

Compliance Status
{Put + in the

Not

complied

Remarks
(IF any)

&{E)a)

Review along with the managemaeant, the quariady and hall
yeary financial statements before submission o the beard for
approval

5(5)h)
5K

B{S))

Reviaw the adequacy of intemal audd funcsion
Review the Managements Discusskon and
before disclosing in the Annual Report;

Roview statement of all  relabed
pubmitted by Ihe managemenl

Analysis

parly iransactions

TNk

SI5H1)

(s}

Review Managemen! Lefters or Letter of Inlemal Conbrol
waaknass issued by statutory awditors

Ovarsss the daterminalion of audit feas based on scope
and magniude, lewel of sxpertise deploved and tme

required for effective audil and evaluate the performances
al external auditors:

Overses whelher the procesds raised through Initial
Public Offering {IF0) or Repeat Public Offering [RFPD) or
Rights Share Offar have bean ubilized as per the
purposes slaled in relevant olfer document or prospectus
approvad by the Commisskon;

LI

Mo such  evand
ooeur  during  Lthe
Year,

58

Reporting of the Audit Committes

{E)a)

Reporiing to the Board of Directors

S{B)al)

The Audit Comimittes shall regort on ke activitles o the Board

¥

S{E N

S{B)(a)iiia)
S(6)(aKiib)

The Audit Committes ehall iImmediately report o the Board on the following findings, i amy:

Rmport on conflicts of interest

Suspecied or presumed freud or imagularty or mataris defect
identified in the intermal audit and compliance process or in the
Tinanceal slalamants;

Mo swch ncident
WEE OGTUrs.

ETERIN

Suspacted Infringemand of laws, megulatory compliances
inchading securities relabed lows, rules and regulations;

S{E)(aiyd]

S(EML)

57)

Any othar matier which the Audit Committes deems necessany
ghall be disgciosed o the Board immedialely,

Reporting to the Autherities

IF any report which hes melesal impect on the financial
condition and resuits of operation and which has disciessed
wilh the Board and the management that any reclificalion s
and F the Audit Committes finds #at such
mectification has bean unreasonably ignored, the  Susdit
Commitiea shall repart such finding io the Commissan, upan
regorting of such matiers to the Board for three times or
complsion of a paricd of & (sik) months. from the date of first
resaring Lo the Board, whichever i eadiar,
Reporting to the Shareholders and General Inseston
Report on ectiviies camed out by the Audit Commites,
inchading any report made o the Board under condition Mo,
S{G](aNi] sbove during Me yeasr, shall be sigeed by the
Chefrparson of the Audit Committes and dsclosed in the
annuil repor of the issuer company.

Mo Buch  mallar
anisen during the
RAT,

Nomination and Remuneration Committes (MRC)
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Condition

B(1)

Compliance Status
{Put ¥ in the
appropriaie column)

Complied w:ﬂ“

Remarks
{if any)

Respaneibility to the Board of Directors

&{11(a)

The company shall have a Nommaton and Remunerabion
Cammities (NRC) as a subcsmeriftes of the Board;

B1HB)

The MRC shall mssist the Board in formulabon of the
nominabion crilafa of policy for defernining qualSsations,
positive attibutes, experiences and IH:Iap-undaﬂu:a of directors
and top level executive as wall as a polcy for formal process of
considering remuneration of direcions, log level execulive;

Bl1le

Thie Tesrns of Relerance (ToR} of the NRC shall be claarty sel
forth i writing coverng the areas stated at the condition Mo.
B{5)b).

Formation of NRC
i5 undar procass,
mansgemeant  will
introduca MRS in
corming accounting
yaar.

Conslitution of the NRC

(Z)(a)

The Commites shel comprise of gt lesst three membars
including an independend direcior;

B2k

Al members of the Committes shall be non-executive
direclorn;

BIZNc)

G

Mamben of the Commitles shall be nominated and appainbad
by the Board;

The Board shall have authorty o remove and appoind ary
mamber of tha Commities;

E2)He)

GI2)f)

In case of death, resignaBon, dsqualiication, or removal of
any membar of the Comenites or in any other cases of
vacancias, the board shall 81 the vacancy within 180 (ona
hundred eighty) days of coccuming such wacancy in e
Commitiea;

The Chairparson of the Committes may appoint or co-opt any
axtarnal axper andlor mambers) of s o the Commities s
advisor who shall be non-voling member, ¥ the Chairpersan
faals that advice or suggestion from such exiemal axpert
andior membens) of stall shall be required o valuable for he
Commitiea;

B2 N

The company secrefary shall act as the socretary of the
Commifies;

E{2)h]

The quornem of the NRC meeting shall not constitute withowt
altendance of al lkast an indapendent direcior,

B2l

Mo mamber of the NRC shall mcesea, esther directly or
indracty, any remuneralion for any advisory of consultancy
roka or oiharwisa, other than Direcice's feas or honorarum from
thea sompany,

Fomation of NRC
i5 undar prooess,
management  will
infroduca MRS In
GOMing attountEng
yaar.

Chairperson of tha NRC

B(3)
GEITY)

The Boand shall salsct 1 (ome) membar of he NRC 1o ba

Chaiperson of the Commitbes, who shall be an independent
direcior;

E{3Nb)

In ihe absence of the Chaimpersan of the NRC, the remaining
mambers may elect one of themsedves as Chewperson for that
particular masting, the reason of absance of the regular
Chainperson shall be duly recondad in U minubas;

B3N]

The Chairpersaon of the NRC shall afland the anmual ganeral
maating (AGEM) to answar the quanes of the shareholders:

Formation of NRC

i& under prooess,
managament  will
infroduce: NRC in
coming accouning
year,

B[]

Mesting of the NRC

B )

The NRC shall conduct at east one rmeating in e fnancial year;

Farmation of NRC
I8 undar process
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Condition
No.

Compllance Status
{Put ' In the

Mot

Complied | o e piied

Ramarks
(i any)

(4 )b)

The Chairperson of tha NRG may COonvens any ameargency
missding upon requesl by any member of tha NRC;

&{4)(z)

The quorum of the meeting of the MR shall be constituted in
pregance al elher hwo membens or baa thind of Bwe membears of
the Commities, whichever is higher, where presence of an
indapendent direclor is must &8 requised under condilion Ma.
&2} h)

B4 )d)

The procesdings of esch mesting of the NRC shall duly be
recorded In the minutes and such minutes shall be confirmead
in the neaxt mesting of the NRC.

B{5)

Role of the NRC

B(5)a)

NRC shall be indepandant and responainle or accountabls o
the Board and 1o the shamsholders;

G(5Hb)

NRC shall oversee, amang olhers, the following mablers and
make report with recommendation to the Board:

TEATEN

Formulatng the cileda for dabermining gualifications, positve
aftributes and indepandence of a drector and recommend a
policy 1o the Board, malaling 10 the remunaration of the
deractors, top laval auecutiva, considaring the folloesng;

IR LIEEY

The bewel and composition of remeneration & reasonable and
sufficiant to atiract, retain and motivate suitable drectors o un
h& company suUcoaaslully;

BENBIE)

The relaSsnship of remuneraion o performancs s cear and
mests appropnate parformance banchmarks;

BB

Remuneration to directors, top level executive imvoles a
balance between fixed and Incantive pay relecting shom and
long-tarm parformance cbjectives approprabe to the working of
the company and fs goals;

EEHEND

Devising a pelicy on Boand's diversity taking inte consideration
aga, gender, axparance, athpicity, educational background
and nationality;

B{5)Niil)

Ideniilying persans who are gualifed Lo become direclors and
who may be appointed in fop level executive posdion in
accordance with the cribaria laid

dgwn, and recommend their appointment and removal to the
Baard,

(BN

Formulating the oritera for evaluation of perfomance of
indapandent direciors and the Boand;

BBNBIV)

Idansifying the compamy's needs for employess at dfemsnt
levels and delerming thedr selacion, transfer or replacement

and promoticn criiena;

LEHS T

Devedoping, recommending and  reviesng  anmsally  the
company's human resowsas and training policies;

Development af
role and
responsiility  aof
NRC B under
process and wil
pubdished In

UpCOMming yeaar.

B{5)ic)

The company shall disclose the nomnation and remuneration
policy and the evaluation criteria and activites of NRC during
ihe year &l a glance in ils annual repar.

External or Statutory Auditors

Wil ba published
in upooming year,

Ti1) Tha issuer company shall not engage its exiemal or statulory +
suditors Lo pedorm the Tollowing services of the compary,
namaly:

TG +

Apprassal or valuation sarvices or faemess opinions;

28
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Compliance Status
{Put +/ in the Romarks

Complied | o mplied

TR

TUA i)

Financial Information eystems design and imglermaniabion;

Book-keaping of olhar sarvices relaled 1o the accounling reconds
or finandial stataments;

EVEN

TN

Broker = dealer sarvices

Tiiliv)
T i)

Acthmnial servioes
Intemal audit sendces or special audit services;

Any sarvice that the Audit Commities delermines;

R ENENEN

T iy

Aucd or cemfication sarices on complisnce of corporaba
povamancs as required undar condiion Mo, B{1);

71 ix)

Any olher sarvice (hat craates conflict of inbarast.

U

(2]

No pariner ar erployeas of the axdemal audd frms shall possess
any share of fa company they audit at least curing the lenure of
lheir sudil sssignmenl of thel comasny; his of her farnily
members also shall not hold any shares in the said comparny

73)

Represaniaive of exdemal o slatulory awdilors shall remain
prasent in the Shameholders' Mesting (Anmual General Mesting or
Extraordinary General Mesfing) to answer the queres of fhe
shareholders.

Maintalning a websiia by the Company

B1)

The compary shall have an official wabsits Enked with the
webisite of the stock axchanga.

B[]

8i3)

Thea company shall keap the websiba funcBonal from the dabe of
listing,

The comparry shall maka avalabia Me detalled disclesures on s
websile as requined under the Esting regulalions of the concemesd
stock axchangaia).

Reporting and Compliance of Corporate Governancs

8]

Tha company shell obdain & cedficate from a practicing
Professional Acsountam or Secrabary (Chanered Accountant or
Cost and Managemans &ccountant or Charered Secretary) other
than its statulory auditors ar auds firm on yearly basis regarding
compliance of conditions of Corporate Governance Coce of the
Commigaion and akall such carificate shall be dacioasd in ha

Anrual Report.

i)

Thea professional who will provide the carificate on compllance of
lhis Cefporale Govesnance Code shall be apponied by ihe
sharghoiders in the annual penersl maeeting,

803

Tha ceractors of the company shall siate, In accordance with tha
Anpeaure-Allsched, in the direciors’ reparl whelher the company
has complind with thase condi$ons or not.

1.5 (xxiii) (c) List of Executive:

SL. No Name

Designation

Mr. Md. Mostague Ahmed

CFO

Mr. Bimal Kumar Paul

Acting Company Secretary

Mr. Gopal Chandra Dhar

Internal Auditor

Mr. Shariful Islam

Office Exccutive

L | o | L | | et

Mr, Jenarul Islam

Asst. Engineer
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(d} List of 10% above Share of the Company as under:

S5L. No Name Share position
Nil Nil
1.5 (xxiv) Appoiniment of the Independent Director:- As per BSEC Notification and for
fulfilling the Compliance of Corporate Govermance Policy, the Company to be appointed Mr.
Md. Towhidul Islam Azad and Mohammad Musa Meah as a independent Directors of for a
period of one year which is subject to confirmation from the shareholders in the next Annual
General Meeting, The brief resume is given below:

Md. Towhidul [slam Azad

Date of Birth: 28 February 1960.

Mationality : Bangladeshi.

Academic Qualification: Graduate (Bachelor of Commerce).

PROFESSIONAL EXPERIENCE

The Azad Engincers (Khulna, Bangladesh) 1985 - Present
Chairman and Managing Director

Alhamdulillah Traders (Khulna, Bangladesh) 1985 - Present
Proprietor

ADDITIONAL INFORMATION

* Commercially Important Person (CIP) for Highest Taxpayer CIP - 2016
+ Board of Trustee of North Western University, Khulna 2013 - Present
+ Best Taxpayer Award By NBR Assessment Year : 2012-13 to 2015-16

Mohammad Musa Meah

Drate of Birth: (05 March 1953.

Mationality : Bangladeshi.

Academic Qualification: Graduate (Bachelor of Commerce).

PROFESSIONAL EXPERIENCE

Kuliarchar Seafood Limited (Cox's Bazar, Bangladesh) 2003 - Present
Chairman and Managing Director

Global Airways Limited (Dhaka, Bangladesh) 2012 -Present
Proprietor

Kuliarchar Cold Storage Limited (Kuliarchar, Bangladesh) 1986 - Present
Chairman and Managing Director

Mars Universal (Dhaka, Bangladesh) 2013- Present

Managing Director
ADDITIONAL INFORMATION

* Commercially Important Person (CIP) for excellent export performance 1990 - Present
+ Sponsor Director of Continental Insurance Company Limited 1999 - Present
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1{5}xxvi) Certificate of Chief Executive Officer and Chiel Financial Officer to the Board:

Annexure-A
Declaration by CEOQ and CF(

The Board of Directors
Bangladesh Autocars Limited
110 Tejgaon VA, Dhaka-1208.

Subject: Declaration on Financial Statements for the year ended on 30 June, 2019.

Dear Sirs,
Pursuant to the condition No. 1(5) (xxvi) imposed vide the Commission's notification No.
BSEC/CMRRCIVZ006-158/134/Admin/d4, Dated 07 August 2012 under section 2CC of the
Securities and Exchange Ordinance, 1969, we do hereby declare that:
(1} The Financial Statements of Bangladesh Autocars Limited for the year ended on 30
June, 2019 , have been prepared in compliance with Intemational Accounting Standards
(IAS) or International Financial Reporting Standards (IFRS) , as applicable in the
Bangladesh and any departure there from has been adequately disclosed;
(2) The estimates and judgments related to the financial statements were made on a prodent
and reasonable basis, in order for the financial statements to reveal a true and fair view;
(3) The form and substance of transactions and the company's state of affairs have been
reasonably and  fairly presented in its financial statements;
(4) To ensure above, the company has taken proper and adequate care in installing a system of
internal control and maintenance of accounting records;
(5) Our internal auditors have conducted periodic audits to provide reasonable assurance that
the established policies and procedures of the Company were consistently followed; and
{6) The management's use of the going concern basis of accounting in prepanng the financial
staternents is appropriate and there exists no material uncertainty related to events or
conditions that may cast significant doubt on the company’s ability to continue as a going
concemn.

In this regard, we also certify that-—

(i) We have reviewed the financial statements for the year ended on 30 June, 2019 and that to
the best of our knowledge and belief:

(a) these statements do not contain any materially untree statement or omit any matenial fact or
contain statements that might be misleading;

(b) these statements collectively present true and fair view of the company's affairs and are in
compliance with existing accounting standards and applicable laws,

(i} There are, to the best of knowledge and belief, no transactions entered into by the company
duning the year which are fraudulent, illegal or in violation of the code of conduct for the
company's Board of Directors or its members.

Sincerely Yours

Sd/ Sd/
Mrs Rina Momitaj Md. Mostague Ahmed
Chief Executive Officer (CEDQ) Chiefl Financial Officer (CFO)
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Meeting of the Audit Committee:

The Audit Committee met 4{four) times during the year 30 June, 2019. All the members were
present in all meetings of the committee. The details of attendance of each member at the Audit
Committee meetings during the year 3(June 2019 are as follows

Name Title Attended

Mr. Rafiqul Islam Dablu Chairman In the 4 meeting

Ms. Fahra Murad Member In the 4 meeting

Mr. Rahim Murad Member In the 4 meeting
Audit Committee

Date: September 13, 2019

To

The Board of Directors
Bangladesh Autocars Limited
110 Tejgaon I'A

Dhaka

Subject: Audit Committee Report.

The Committee reviewed and discussed the procedure and task of the internal audit, financial
report preparation and the extermal awditor’s observations in their reports on the financial
statements of the Company for the year ended 30th June 2019.The Committee found adequate
arrangement to present a true and fair view of the financial status of the Company and did not
final any material deviation, discrepancics or any advance finding in the arcas of reporting,

Sdf
Rafiqul Islam Diablu
Chairman
Audit Commitiee
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INDEPENDENT AUDITOR®S REPORT
To the shareholders of
Bangladesh Autocars Limited

Report on the Audit of the Financial Statements.
Opinion

We have audited the financial statements of Bangladesh AutocarsLimited (the Company), which
comprise the Statement of Financial Position as at 30 June 2019, andStatement of profit or loss &
otherComprehensive Income, Statement of Changes in Equity and Statement of Cash Flows for the year
then ended, and notes to the financial statements, including a summary of significant accounting policies
and other explanatory information.

In our opinion, the accompanying financial statements give true and fair view, in all material respects, of
the financial position of the company as at 30 Jupe 2019, and its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards (IFRS),
the Companies Act 1994, the securities and Exchange Rules 1987 and other applicable laws and
regulations,

Basis for Opinion

We conducted our audit in accordance with Intermational Standards on Auwditing (ISAs), Owr
responsibilities under those standards are further described in the Auditors Responsibilities for the Awdit
of the Financial Statements section of our report. We are independent of the company in eccordance
with the Imternational Ethics Standards Board for Accoumtants” Code of Ethics for Professional
Accountants (IESBAcode) together with the ethical requirements that are relevant to our audit of the
financial statements in Bangladesh, and we have fulfilled our other ethical responsibilities in sccordance
with the IESBA Code. We believe that the audit evidence we have obtained 15 sufficient and appropriate
to provide a basis for our opindon.

Emphasis of Matter

We draw attention to Note 29 of the financial statemsents, which describes the events afler reporting
period regarding decleration of stock dividend @ 15% for the financial year June 30, 2019 on
company's Board meeting held on 20.10.2019. According to RS g (ore)aosab, dated 02nd
October, 2019 & BSEC/CMRRCD/2009-193/222/Admin/?], dated 23rd May 2019 the
recommendation declaration of siock dividend is not in line of these regulations of the Bangladesh
Securities & Exchange Commission (BSEC). Upon inquiry it regulations of the Bangladesh Securities &
Exchange Comimission (BSEC). Upon inguiry it was ideatified that the Board of Directors were mot
aware of the regulations and the recommendation of stock dividend and not in fine with the regulation
was unintentional. The decizsion made by the Board in this regard is to be rescind by the shareholders in
the Annual General Meeting of the company and resolution will be passed in line with the regulation at
the Annual General Meeting. Our decision is not modified in respect of this matter.

33 Annual Report 2019



BAMGLADESH AUTOCARS LIMITED

. F v . K. k. TOWER (Level-100
A | .

t'-r' P’-} SHIH"*'L.I{- h[l.‘tﬂ B;‘ib;“kk & Cﬂi %6, Bir Uttam O R. Datta Road
-‘t',‘? i H A K FREED ACCOUNTANTS {312, Sonargeon Rosdy Dhaka- IS
Tl O g T L e G R L e L
‘\ 'If I assaceate frem of @1 N, Giupla &f, ASsochnles sAabale P SSEGARIIE ONTII-520T T
922 017570, 01 TST-241837
E=manl <hirarkhonhasakin yahoo coam

Key Audit Matters

Key audit matters are those matiers that, in our profiessional judgment, were of most significance in our
audit of the Gnancial statements of the current period. These matters were addressed in the context of
our audit of the financial statcments as a whole, and in forming our opinion thercon, and we do

notprovidea separateopinion on these matllers,

Risk Our response to the risk
Revenue Recognition
At year end the total revenue of | We have tested the design and operating effectiveness
Tk. 96,651,994, of key controls focusing on the following:

The company generates revenue from
sale of goods tolocal Customer.

We identified revenue recognition as key
audit matter as it 5 one of the key
performance indicators of the Company,
which give rise to an inherent risk of the
existence and the accuracy of the
TEvVENuE,

-

\r

\r

Obtaining an understanding of and assessing the
design and operating effectiveness of controls
designad to ensure that revenue is recognised in the
appropriate accounting period.

Segregation of duties in invoice creation and
modification and timing of revenue recognition,

Assessing the appropriateness of the Company™s
accounting policies for revenue recopnition and
compliance of those policies with applicable
accounting standards,

Obtain  supporting  documentation for sale
transaction recorded either side of year end to
determine whether revenue was recognized in
the current period.

Comparing a sample of revenue transactions
recognized during the year with the sale invoices
and other relevant underlying documentation,

Critically assessing manual journals posted to
revenue to identify unusual or drregular ibems,
and finally assessed the appropriateness and
presentation of disclosures against relevant
accounting standards,

See Note No.16.00to the statement of profit or loss & other comprehensive income.
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Valuation of Property, Plant and Equipment

The carrying value of the PPE amounted to Our audit included the following procedures:
Tk. 40,653,118 at 30 June, 2019. The

valuation of PPE was identified as a key | = We assessed whether the accounting policies in
audit matter dee to thesignificance of this relation to the capitalization of expenditures are in
balance to the financial statements, compliance with IFRS and found them to be

Expenditures are capitalized if they create consistent,
TEw h istin
e;pm:;;dmi?nﬁerc;ﬁ:e &mr;t:j'_tmi - Fﬁ’e nhtajneq a listing of capital expendinn':m
maintenance of the assets, Classification of incurred during the year and, on a sample basis,
the expenditeres involves judgment. The checked whether the items were procured based
useful lives of PPE items are based on on internal purchase order that had been properly
management’s estimates regarding the approved by the responsible individuals.

m ring which th i
Eicg:n?.fcilcailtl cnﬁipuna:?s w['I=I ::&zze;rnt; = We inspected a sample qf invoices and L/C
estimates are based on historical experience | documents o determine - whether the
and markei practice and take into :lasajﬂfmtmn betwesn .capital and operating
consideration the physical condition of the expenditure was appropriate.

is.
G = We cvaluated whether the useful lives determined
and applied by the mansgement were in line with
historical experience and the market practice,

= We checked whether the depreciation of PPE
items was commenced timely, by comparing the
date of the reclassification from capital in
progress to ready for use, with the date of the act
of completion of the work,

i See Motz No. 2,00 to the financial statements

(ther Information

Management is responsible for the other information. The other information comprises all of the
information in theannual report other than the financial statements and our auditor’s report therson, The
directors are responsible for the other information,

Chur opinion on the financial staternents does not cover the other information and we do not express any
fiorm of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is fo read the other
information and , in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
mizstated. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information we are required to report that fact. We have nothing fo repart in this regard.

Responsibilities of Management and Those Charged with Governance for the Fimancial
Statements and Internal Controls
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Management is responsible for the preparation and fair presentation of the financial statements
inaccordance with IFRSs, the Companies Act 1994, the Securities and Exchange Rules 1987 and other
applicable laws and regulations and for such intemal control as management defermines is necessary to
enable the preparation of Anancial stalements that are free from material misstatement, whether due o
fraud or crror. The companics Act, 1994 require the management to ensure effective intermal awdit,
internal control and risk management functions of the company.

In preparing the fAnancial stalements , management is responsible for assessing the company's ability 1o
continue as a going concern, disclosing, as applicable, matters related to going concem and using the
going concern basis of accounling unless management either intends o liquidale the company or o
cease operations, or has no realistic altermative but to do so.

Those charged with governance are responsible for oversecing the company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Cur objectives are (o oblain reasonable assurance aboul whether the fnancial statements as a whole are
froe from material misstatement, whether due to fraud or crror, and to issue an auditor’s repont that
includes our opinion, Reasonable assurance is a high level of assurance, bul is m & guarantee that an
audit conducted in accordance with 15As will always detect & material misstaiement when it cxists,
Misstatements can arise from fraud or emror and are considered material if, individually or in the
aggregate, they could reasonably be cxpected to influence the cconomic decisions of users taken on the
basiz of these Gnancial statements.

As part of an awdit in sccordance with [SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit, We also:

® [dentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform awsdil procedures responsive (o those risks, and obtain audit evidence that
iz sufficient and appropniate to provide a basis for our opinion. The risk of not detecting a material
misstalement resulting from fraud is higher than for one resulling from error, as frawd may involve
collusion, forgery, intentional omissions , misrepresentations, or the override of internal control.

#® Dhbtain an understanding of internal control relevant to the asdit in order to design audit procedures
that are appropriate in circumstances.

® Evaluate the appropriateness of accounting policies uwsed and the reasonableness of accounting
estimates and related disclosures made by management.

#® Conclude on the appropriatencss of management’s wse of the going concern basis accounting and, based
on the audit evidence oblained, whether a material uncentainly exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that
a material uncertainly exists, we are required to draw attention in our auditor's reponl o the related
disclosures in the financial statements or, if such disclosers are inadequate, to modify our opinion, Our
conclusions are based on the awdil evidence obtained up (o the date of our auditor’sreport. However,
future evenis or conditions may cause the company to cease to continue as a going concern,
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& Evuluate the overall presentation, structure and content of the finencial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and event in a
manner that achieves fair presentation,

& Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the COMPAnyto eXpress an opimion on the financial statements we are
responsible for the direction, supervision and performance of the company auwdit. We solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, amongother matters, the planmed scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and communicate with them &ll relationships and other marters that
may reasonably be thought to bear on our independence, and where applicable, related safepuards,

From the matters communicated with those charped with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefiore
the key audit matters. We descnbe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse conseguences of doing so
wonld reasonahly be expected to outweigh the public interest benefits of such communication,

Report on other Legal and Regulatory Requirements

In accordance with the Companies Act 1994, and the Securities and Exchange Rules 1987 and relevant
notifications issues by Bangladesh Securities end Exchange Commission, we also report that:
a) We have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit and made due verification thereof;
b)) In our opinion, proper books of accounts , records and other stantory books as required by law
have been kept by the company so far as it appeared from our examinations of those books;
€) The statement of Financial Position, Statement of profit or loss & other Comprehensive Income

and Statement of Changes in Equity and Statement of Cash Flows of the Company dealt with by
the report are in agreement with the books of account and returmns; and

d) The expenditure was incurred for the purpose of the Company”s business.

Dhaka, 20 October, 2019 g
RamendraNathBasak, FCA
Partner
Shiraz Khan Basak& Co.
Chartered Accountants
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Bangladesh Autocars Limited

Statement of Financial Position As at 30 June 2019

*
Amount in Taka

| Particulars I moees || Unit-2 Unit-3 || 30.06.2019 | 30062018 || 30062017
ASSETS

Non-Current Assets 2436504 ISBI6604 40653108 44391456  4R.503.303
Property, Plant & Equipment r [ 2am3650d]  15R16614)  e0653. 018 44391454 48503303
Cuarrent Assets 13,687,370 16,078,796 29,966,166 24 Tﬁ:-l,]-ﬂ] 23,794,191
Iaventanies 3 3,135, ase021  7.804,711 8.1 |‘.r
Trade debtors 4 250,97 250,

Advance, depoits and pre-payments 5 6,511,93 Iﬂ.ﬁ']',ﬁ'.'l‘ 17,079, 14 III'IEI-_H 1335
Cash and Cash equivakents 6 39893 4 430,87 2,439 2,734
Tatal Asset IBTIIATE _ ILBISAI0 70619284 69,154,796 72297494
Equity and Linbilities

Equity 19,198,771 13,004,211 32202982 16747995 20,857,857
Share capital T 5,596, 7663370 432601300 38,625.1 37,500,1
General reserve - 9044, 158 9044, 188 Q044,10 9,944, 1
Tax holiday reserve 5230, 135301 6,583,979 6,583 6,583,
Retined eaming 8 837,043 (35956358 (27,585315) (28405.292) (33,170,431
Non-Current Linbilities 10,1 11

Lo Term Loan 9 13323 27205 394645
Temparary Lo 10 . g .
Deferred Tax 11 7168201 74599 7,659,11
Current Liabilities 18695819  11,219817 29915634 32226276 39,794,074
Lishilities for expenses 12 7.525,71 465 7,590,592 T.h67, 1i.546,8
Dthers lisbilities 13 4,856,53 1,864,33 6,720,8 591827 5,130,
Prowision for income fax 14 449251 4,694, 95104 Th82.01 6,008,361
Bank Crverdralt 15 - 4,196,1 4,196, 92323 &, T8,
Finanee Legse- Cuorrent maturity LA | 1388 1388 1,225 1083531
Inter Unit Balance [ asaoes] 3353084 - | |
Total Equity and Liabilitics IBTIIATS _ ILBISAN0  TO619284 69,154,796 72297494
Net Assets Value (NAV) per share 24 T4 6,93 5.56

*Mate: The detzils of restatement were presentsd m node # 21.
The scoounting policies and cdher explanatory nstes form an meegral part of thess finencial statements.

The linancial stsements were approved by the Board of Directors as on 20 Oclober 3019 and were signed on ils behall by:

Sd S S
Director Munaging Direcior Chairman
Signed as per oar separate repart of even date anseoed.
Sl
Shiraz Khan Besak & Ca.
Dhaka, 20 Ccinber, 2019 Chartered Acconstants
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Banpladesh Autoears Limited

Statement of Frofit or Loss and Other Comprehensive Income
For the vear ended om 30 Jume 2019

Restated
Amount in Taka
Particulars [ Notes ][ wmit-2 ][ Unit-3 || 30062009 [ 30.062018

Sales Revenune 16 79,139, 17.512.05( %,551,901 109.221,1
Cost of goods sold 17 (71,580,534 (11,728.666]| (53,318,200 (95,838,059
Gross Profit T 410 5, THA, 384 13,333,794 13,383,137
Administrative cxpenses 18 {2.656,390) {970,659 (3.627.0749) (3835530
Financial expenses 19 (733.445) (132.142) (H65,587) (1.4636,254)
Met Profit / (Loss) before WPPF and Tax 4,160,575 4,680,553 8,841,128 7,911,350
Provision for WPFF (198,133) (222 B83) (421,003 (376,731}
Met Profiti{Loss) before Tax 3,962,452 445760 420,122 7,534,619
Income Tax Expenses
Current Tax Provision 90,613 (L114417)  (2,105,030) (1.B83,656)
Diefierred Tax 29 291,619 201 6l 239176
Met Profiti(Loss) after Tax 1,971,869 3,634,871 6,606,741 5,800,139
Other Comprehensaive Income . . - .
Total Comprehensive Ineome 257870 3,634,871 hihil6, 741 5,890,139
Earning Fer Share (EPS) 13 1.53 1.52
The accounting policies and other explanatory nodes form an ivbagral part of these financial statemends,
The financial statements were approved by the Board of Directors a8 on 200 October 20019 and were signed on its
behalf by:

5d Sd 5d°

Director Managing Direcior Chairman
Signed as per our separate report of even date annexed.
S
Shirae Khan Basak & Co.

Dhaka, 20 October, 20019 Chartered Accountants
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Bangladesh Auntocars Limited
Statement of Changes in Equity For the year ended 30 June 2009
Particulars Share eapital Gmtn: Tax holiday Retnined | Total
Balance (01072018} 38,625.1 [ETEREL i, 553,570 (28405292 26,747,995
Met profit{loas) for this year - - - 6,606,741 G0, T4 1
Cash Dividend (2017-18) (1,151,754
Hamus Share 4,635 01 (4,635,010
Balance (3006, 2005) 43,260,130 8,844,188 6,583,979 (27,585, 315) EI
Bangladesh Autocars Limited
Statement of Changes in Equity For the year ended 30 Juse 2018
Restated™
zeneral Tax Il:llll:ll3r Retained ’
Particulars Share capilal Toial
pi earning |
Halance (01.07.2017) 37,500,121} 93-14.15:1 6,583, 9751 (43,328,192 10,700,095
Prior year Adjustment {Mote-21) - = 10,157,781 10,157,761
Restated opening balance 37,500,120 0841 (33,170,431) 208578
Met profit{loas) for this year - 5,800,1 5.590,13
Hamus Share | ]25@ (1,125,
Balance (30046 200 8) 8,625,120 &llﬁ EE —tBAN5292) E.HTE

*Mote: The details of prior vear adjustment is presented in node # 21,

The accounting policies amd other explanatory nodes form an miegral pan of thess financial stalements,

The financial statements were approved by the Board of Directars as on 200 October 2019 and were akgned on its behalf by:

24/
Direcior

S

Managing Direcior

Signed as per our separate report of even dete annexed

847
Chalirman

sdf
Shirar Khan Basak & Co.
Chartered Accountanis

Annual Report 2019



BAMGLADESH AUTOCARS LIMITED

¢4, SHIRAZ KHAN BASAK & CO. b i AN

. i
. ‘: B0 AH o {312, Sonargaon Road ), Diuika- 1205
‘\ ?‘ Tel BTN %] Vi HE-L2-9GT 559
N . . ¥
- "- prspciade frrm ._| a1h W, |:||"_|I--I'\-- I_-..lI nales wd il I||‘c\-:-_"' I':'-:"._"?-_III-"I L30T
OG22 T TINE, N TET-041 81
E-imail  shirnrkhanbasak il yabhoo, com

Bangladesh Autocars Limited

Statement of Cash Flows For the vear ended on 30 June 2019

. Amount in Taka

Netes | ™0 06,2019 [[ 30.06.2018
Cash Flows From Operating Activities;
Collection from sale and other income D6,621,034 104,176,196
Paymenis against purchases, supplies, emplovees & others (82,551,395) (98,701,121
Finance eost paid (865,587T) (1,636,254
Tax paid (3.398,714) (923,617
Met cash penerated/(used) in operation 251 9,805,339 8,090,654
Cash Flows From Investment Activities:
Acquisition of Property, Plant & Equipment
et cash generated/(used) in investing activity - -
Cash flows From Financing Activities:
Bank Overdraft (5,036,148) 2,449 360
Dividend Paid (1,151,754) -
Loans & advance received(Repaid) (1,225 86:5) (10,835,514
Net eash generated/{used) financing activity (7.413,76T) (8,385,954)
Wet Cash Inflow / (Outflow) for the year 2391,572 (295300)
Opening Cash and Cash equivalents 2,439,303 2,734,603
Clasing Cash and Cash equivalenis maﬁ Ii-ﬂ-ﬂa!-
Net operating cash flow per share (NOCFFPS) 15 .27 .09

The accounting policies and other explanatory notes form an integral part of these financial statements.

The financial statements were approved by the Board of Directors as on 20 October 2019 and were signed
on 1t behalf by:

s 5df Bd
Director Managing Director Chairman

Signed in terms of our separale report the annexed date even.

Sd
Shiraz Khan Basak & Co.
Dhaka, 20 October, 2019 Chartered Accountants
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Bangladesh Auntocars Limited
Notes to the financial statements For the year ended on 30 June 2019

1.0 Significant accounting policies and other material information:
1.1 Legal form of Enterprise:

The Bangladesh Autocars Lid. was incorporated on (0] August, 1979 in Bangladesh as a
Public Limited Company under the Companies Act, 1913 (subsequently replaced in 1994)
and its shares are listed in the Dhaka Stock Exchange Ltd.

1.2 Nature of Business Activities:

The Company was engaged in producing Three Wheelers Auto Tempo (two strokes) under
technical collaboration with Piaggio & C s.p.a. (manufacirer of world famous Vespa
Brand). The company had to stop production of Three Wheelers Auto Tempo (two strokes)
since 1999 due to imposition of ban in producing such vehicles in Bangladesh by the
Government. Now, the company has been only carrying out the business of CNG
Conversion and CNG Refueling of Vehicles.

1.3 Basis of Acconnting:

These accounts have been prepared on going concern basis under generally accepted
accounting principles based on International Financial Reporting Standard (IFRS) and
relative interpretation concern there to.

1.4 Responsibility for preparation and presentation of financial Statement:

The Board of Director is responsible for the preparation and presentation of financial
Statements in compliance with the Companies Act 1994, the Securities and Exchange
Rules 1987, Listing Regulation of Dhaka Stock Exchange Limited (DSE), International

ing Standard (IAS), International Financial Reporting Standard (IFRS) as adopted
by the Institute of Chartered Accountants of Bangladesh (ICAB).

1.5 Risk and uncertainties for use of estimates in preparation of financial statement:

The preparation of financial statements in conformity with the International Accounting
Standard requires management to make estimates and assumption that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities on the
date of financial statements and revenues and expenses. Actual results could differ from
those estimates which are used for certain items, such as, long term contracts, depreciation,
taxes, reserves, contingencies etc.

L6 Components of the Financial Statements:

According 1o the International Accounting Standard (IAS) 1 “Presentation of Financial
Statement” the complete set of Financial Statement includes the following components:

i. Statement of Financial Position as at 30 June 2019.
ii. Statement of Profit or Loss and Other Comprehensive Income for the year end 30 June 2019.
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Bangladesh Auntocars Limited
Motes to the financial statements For the year ended on 30 June 2019

iii, Statement of Cash Flows for the year ended 30 June 2019.
iv. Statement of Changes in Equity for the ended 30 June 2019.

v. Accounting policies and Explanatory notes.
1.7 Comparative information:

Comparative information has been disclosed in respect of the year 2018- 2019 for all
numerical information in the financial statements and also the narrative and descriptive
information when it is relevant for understanding of the current periods financial statements.

Figures of the year 2018- 2019 have been rearranpged/restated whenever considered

necessary to ensure comparability with the current period.
1.8 Reporting currency and precision:

The figures in the financial statements represent Bangladesh Currency (Taka), which have
been rounded off to the nearest Taka except where indicates otherwise.

1.9 Foreign Currency:

Foreign currencies are translated into Bangladesh Taka currency at the rates prevailing on
the date of transaction and the balances in hand at the close of business at the rate
prevailing on the cut-off date.

L.10 Statement of Cash Flows:

The cash flow statement has been presented under direct method following the provisions
of respective IAS 7.

1.11 Recognition of Property, Plant and Equipment and Depreciation:

Property, Plant and Equipment are stated at cost less accumulated depreciation in
accordance with respective IAS. Cost represenis cost of acquisition of construction and
include purchases price and other directly attributable costs for bringing the assets to
working conditions for its intended use, but do not include any capitalized borrowing cost.
No depreciation was charged on land and land development.

Expenditure for major replacements, renewals and betterment are capitalized. Depreciation
has been charged on asseis, where applicable, at the rates varying from 6% to 200
applying reducing balance method excepting the additions from the date of its operation
which is allocated to Factory Overhead and Administrative Expenses proportionately.

Impairment losses/gains of assets are not provided, as these have been performing as per
intended use of such assets assessed by the management. The anmual depreciation rates are
applied on principal category of assets as below:

Rate of Roate of
Ttem Depreciation Ttem Depreciation
Plant and Machinery 8% and 1 0% Transport and Vehicles 1{Ps
Office Equipments 10% Furniture and Fixtures 6%
Electrical Equipment 20%%
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Bangladesh Antocars Limited
Notes to the financial statements For the year ended on 30 June 2019

1.12 Lease:

The company’s policy is to account for lease payment in accordance the requirement of
IAS 17 Lease. The operating lease rental payment charged to the Profit or Loss statement
when they arise. No asset is recognized in the financial statements asset acquired under

operating lease.

Asset acquired under finance lease agreement is included in non current asset of the
financial statement and depreciated over the economic life of asset. Present value of
minimum lease payment is recognized as finance lease liability at the inception of the lease.
Financial expense is charged to the Profit or Loss statement at the lesor’s interest rate
charged to this finance lease agreement.

1.13 Inventories:
Inventories are valued at lower of average cost and net realizable value on 30 June 2019.

1.14 Trade Debtors and Advance, Deposits and Prepayments:
These are recognized at original invoice amount, but remain unsecured. The amounts are
considered good and collectible/adjustable.

1.15 Loan to/from Inter Units:
These are recognized as inter unit transaction within the company.

1.16 Cash and Cash Equivalents:
Cash in hand, bank current accounts, other bank deposits have been considered as cash and
cash equivalents in accordance with the provisions of respective IAS.

1.17 Liahilities for Expenses:

These are recognized for the amounts to be paid in the future for goods and services
received whether or not billed.

1.18 (rither Liabilities:

These are recognized for the amounts to be paid or refunded in future for keeping security
deposit, finance expenses and others.

1.19 Revenue Recognition:

Revenue is shown net off return in ward, discount and VAT, Sales revenue is recognized as
per IAS 18 “Revenue” on accrual basis as and when significant risk and reward relating to
the sold goods passes to buyer and it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured at the fair value
of the consideration received or receivable in the normal course of business.

1.20 Current Tax:

Tax currently payable is based on taxable profit for the year. Taxable profit differs from
profit as reported in the statement of comprehensive income, because it excludes items of
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Bangladesh Antocars Limited
Notes to the financial statements For the year ended on 30 June 2019

income or expenses that are taxable or deductible in other years and it further excluded
items that are never taxable or deductible. Current tax is usually applicable at the rate
applicable for public limited company in accordance with the provisions of [TO 1984.

1.21 Deferred Tax Assets/Liabilities:

The entity is suppose to recognize the deferred tax on the differences between the carrying
amount of assets and liabilities in the financial statements and the corresponding carrying
amount at tax bases.

1.22 Transaction with related parties:

The company has been operating CNG plant unit-2 and unit-3 and paid Tk. 240,000 as rent
to Mr, Mohammad Murad against uses his premises at 110 Tejgaon Dhaka. There has been
no other transaction with related parties in the normal course of business during the year.

1.23 Earning Per Share:

Basic EPS

The C presents basic earnings per share (EPS) data for its ordinary shares. Basic
EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the
Company by the weighted average number of ordinary shares outstanding during the
period.

Dilnted EPS

Diluted EPS is only be calculated where the company has commitment to issue ordinary
share at future date at reporting date. No such commitment is hold by the company at

reporting date.
Amount in Taka
| wvmitz | | wnit3 | | 30062009 | | 30.062008 |
1 Property, Plant & Equipment
Cost
Opening Balance 01.07. 2018 61,501,995 | | 42335861 | | 103927856 | | 103,927,856
Add: Addition during the year - - - -
Totul Cost 61,591,995 42,335,861 103,927,856 103,927,554
Less: Accumulated Depreciation
Opening Balance 01.07.2018 34,391,406 | | 25044993 | | 509536390 | | 55424552
Addd: Charged during the year 2,304 085 1.374,254 3,738,339 4,111,847
Closing balance 30.06.2019 36,755,491 26,519,247 63,274,738 59,536,300
Written down value as on 30.06.201% 24,836,504 15 14 4 118 44,391 456
Details are shown in Annexure- A
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11 [Inventory: (Unii-2) Oty Amount
(s Generator Spare parts 0 1,162,292
{thers Spare parts 936 1,972,798
1,166 3135004
Inventory: (Un T2 4 669,621
Tatal “’J ilHﬂ ]m ]mr]"
4  Trade Debtors
Details ane shown in Note- 4.1 This is arrived af as below:
Opening halance 43:1.013 605
Add: Addilica during ibe vear 4,697.31 6,384,
5117335 6,000,347
Less: Received'Adjusted during the vear 4876358 6,360,350
0977 00T
Tt is relevand o note that the bakances remain unsecured, but considersd good,
4.1 Trade debtors
DPDCL - - nan
PW.D 42, - 42 558 47,128
RTV - . 13,859
Best Clean - - 31270
Centinental Insurance Co, Lid, 10,5 - 10,534 14,433
Kamafiili (zas Dis, Company Limited 18, 18872 %6515
GD5 Cheenical 112 - 112,002 68,716
Mr. Lutfor Rahman (Bay Leasing) a4 49366 60,855
Berger Paints - - 52,432'
Unigho 17525 - 17,625 13,25
Tadtal 150,977 - 150,977 430,017
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Amopunt in Taka
[ Unit2 ][ Unitd || 30062009 [] 30062018
Inventories
Spare parts and Raw Materials ~ Note-d1 | 3135000 4660621  TEM4TIN| 7884783
3,135,000 4,660,621 744,711 7.484,783

Inventories are valued af avesage cosl price and nel realizable valee whichever is less, Physical Inveslory of UNIT
— 2 and 3 was carried out &t the reporting date of year end by the inventory verification team and found in order,
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Bangladesh Autocars Limited

Motes to the financial statements For the year ended on 30 June 2019

[ Umii-2 || Unii-3

e T

4.3 Munturity Analysis
Withds 30 Days
More than 30 Days
Within 60 to 90 days
Maore than ) Days

20575
47,128

The dircetors of the company assesaed that the above balance good and eollsciable in due teme.

There is no security is maminined other than personal security.

5 Advance, deposits and pre-payments
Advances ©

Advance apaimst VAT - 1264434
Advance agrinst inoomes ta 48976 G693 0559
Advance zgainst capital expenditure 183,631 -
Addvance sgainst security bill T0.457
Aulvance apaimnst Salary 2500 ey Q5,000
Advance agairst raw materials purchase - 2268178
Daposit :
Security depesit - CDBL 50,000 S0,000
Securnly deposil -T&T - 11,000
Security deposit- Titas Gas 354.173 -
Deeposit with PDB - 1,000
Trepasit for demand note - TS line - B3000
Bank guaraniee margin - Titas Gas S517.8T -
Secarity Moncy for office rent 11040, 100,000
6,511,931 10,567,673
Maturity Analysis

Adjustable/realizable within 12 Months
AdljustableSrealizable after | 2 Months

i  Dweposits are lying with the statutory swiborities being security.

2,5613.1 1,025,594
144664 12,583
17,079,604 14,009,237

i, Moamount was due by the Diirectors and other officers of the company or by any nssocinted undertaking,
iii, Advance against VAT and Inoome Tax represends amownt paid at the tme of import of S-wheeler vehicles for
UMIT - 1 . Refund was claimed from the respective authoritics vide betier dated 28112007 and 22.07 2008

which is vet to he settled,

& Cash and Cash eguivalents
Casl in hand 308,547 141,385 ARG.07T

Cash at bank ;

FPubali Bank Limited-1531 2R35,124 1,606,350
Agrani Bank - Afe OO — 33000870 A 940 - e, S0
Muataal Trust Bank Limited - Ade No, -9190 - 17,726 17,726
Frime Bank Limited - A/c-14378 - 17,935 17,935
United Commercin] Bank Limited ASC-637 - 62,346 62,546
Al-Falah Islami Bank Lid Adc- 200891-201 - 42 512 42512
Southeast Bank Lid. CD AGC - 3355 - 550,395 6,72
Southeast Bank Lid., Gulshan br. 13532 T93, - 57491
Shahjnlal Islami Bank Lid, OO ASC - 1911 i, 6 - 5,564
YT X T Y TE T 24930

i. Physical cash in hand was counted and bank balances were reconciled at the year end and found in order.
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Bangladesh Autocars Limited
MNotes to the financial statements For the yvear ended on 30 June 2019

| Umit-2 || Umie3 || 30.m62019 i| 30.06.2018
T Share capital

Anthorized: 10,000,000 crdinery shares of taka 10 cach 100 DN 000 100, VM0, D

Issued, subscribed and paid-up
43,26,013 shares of Tk. 10 each [ 43260130 38625120

4 150 3R 625,10

Camposilion al share balding as on 30.06.2019

Sponsors and Director 3543 38.25%
Investment corporation of Bangladesh 9490 146%
ICE capital managesmeni 0.15% 19
Public sharcholders 54.93% 54.100%

0003 100

Face value of share has besn comverted into Tk 10 from Tk 100 on (4 December 2001 a5 per 5EC arder no
SEC/CMRROCIVZ009-193/108 dated 15092011,

Category-wise shareholding in number and percentage is as follows:

Holdings Total holding Percentage
Less than and equal 50 shares 70,853 1.64%
51 shares to 100 shares 93,932 222%
101 shares o 500 shares 411,605 9.51%
501 shares to 1000 shares JRT9 B.96%
1061 shares 1o 10000 shares LZ18.ROE 2817
100401 shares to 20000 shares 204,198 4.7
20000 shares to J0000 shares Ok, 7089 2.23%
Crver 30000 shares 1,840,139 42.55%

4,326,013 100.00%
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Bangladesh Autocars Limited

Motes to the financial statements For the year ended on 30 June 2019

7.1 YWear wise breakup of Paid up capital isswed

[ Umit2z |[ Umitd || 30062019 || 30062018

Mo ol Face Yalue Ameownt
Allotment Aharos Taka Taks Busis of allotment
Ist oo 015t Angust 1979 Cash{ Banking charusel)
(during incorporation) 5,000 100 500,000
Znd om 28th September Cash( Banking charmel)
1981 6,100 1000 & 10000
Jrd on 2nd Movember 1981 6,900 100 590,000 | |Cash( Banking channel)
4th on 15t May 1962 10,945 1000 1,094,500 |[Cash{ Banking chanmel)
Sihoan 15th April 1985 23,0055 1000 2,305,500 || Cash( Banking channel)
Gith on 25th June 19RS 14, (WD 100 1,400,000 |[Cashi Banking channel)
Tih on 13th Ociober 1985 9,500 100 950,000 | [Cash{ Banking channel}
fth an 30th October 1985 11,250 1] 1,125,000 Hanking chunnel)
Dth on 30th October 1986 <800 ] 480,000 || Cashl Banking chanmel)
Cashl Banking chamnel) TPCr
14th on 30th Octoher | 91 B2 550 j[4;1] B 295,000
1 1th on 3ith December Caah| Banking chanmel)
1991 (lesned right Shares) 149,255 100 14,925,500
12th on 1%h December 5% Bomus share approved on
2010 3st AGM  based om  the
16,188 10 LE1B.BO0 |fee o il Statements June 30,
2010
5% Bonus share approved on
131h on 20th December 3l AGM based an the
2011 169971 o] LemT10 |ﬁn-nm:ii1 Statements June 30,
2011
l4th on 2Tih Dmecember 2% Bonua share approved on
2 Tird AGM based on the
71,388 10 TI300 |5l Sestoment Tarw 30
2012
15h om 15th December 3% Bonus share approved on
2016 3Tth AGM based on the
109223 10 LUPE230 e rancial Stasements June 0,
2018
l6th on 1{th Thecember 3% Honus share approvesd on
7 3Eth AGM based on the
112500 100 L1200 | feprncinl Samements June 30,
2017
1Tth om 20th Movember 1 2% Bonus share approved on
H01E Yoth AGM hased on the
443,501 10 4635000 ||eo o ot Santements June 10,

18

f Refwined earning
(pening Balance
et profitiloss) for this year
Prior year adjustment
Cash Dividend (2001 7-18)
Borus Share (2017-18)
Closing Balanes

6147833 [ 34553, 129)|[ 2Ba08 292 [ (a3,328,192)
2,971,870 3,634,871 6,606,741 5,890,139
10,157,761

o000 oozan||  a1s3ss) -
(599,652 | 403535 (46350090 | (1.125.0009
—— 03 GS6ISE) (7SR5I QRANS9)
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Bangladesh Autocars Limited
Notes to the financial statements For the year ended on 30 June 2019

[ Umi-z [ Unmit-3 || 30062009 [[ 30.06.2018
9 Leng term loan : (Non- Current Maturity)
Cusioms Debenmre: - O DD Tl TOT,000
Lease Finance Mobe-%.02 = - - .
Leass Financa Mote-9.03 631,37 - 631 2,019,585
831377 701,008 1,332,377 2,710,585
8.1 Maturity analysis
Current Maturity (within | year) |,m,1|3| 7:J‘| 1,388,208 1,1.13,;;;‘
Moa-Current Maturity (within 2 1o $ vear) - 631,3 6313 2019

1 388 208 631,377 2,009,585 3245450

821  Lease Finnnee (1 750)
Opening balamee Q752
Prior year Adjustment - -
Restated balance - 0,752,704
Audd. Tnterest for the year 462,686
Unrecognized delnguent chasge - -
Lasa. Pald during the year 10.215480
Closing Balamce -
23 Least Finance (2297)
{ipening halance 3245430 4,327,970
Audeliton during the year - -
Sub-Ttal 3,245,450 4,327,970
Audd: Enteest for the wear 337022 450,368
Less: Poid during the year 1,562,904 1,562,904
Closing Balamee IEI?E m
Maturity analysis of above loan
Current Muaturity (within | year) 1,38E.20 1225
Mon-Current Maturity (within 2 {0 5 year) a313 2019
1019585 3, 245450
i, Custom debenture was imued for custom duly of imporied machinery of UNIT - 1.
ii. Lesse Finance was taken for CWG generalors apare pans.
ili. Brief terms & conditions for the long term loan :
EI term lonn description Finnnee Lease 1750 Finnnce Lepse 2267
Mame of the Joan holder Bay Leasing & Investrnent Lid.
Payment Tern Maoathly insialbment
Rate of Interest . 12.50%,
Installment size Fally nustes 130,242
Security Direciors personal property
Total and outstanding installment Totsl 48 and Cutstanding 17
180 Temporary loan
(hstanding balance | 4l B B |
Balance - . .
Adjustment - -
Mon-Current maturity - - - -

This represemts the inbercst free lemporary boan taken against repayment of BSHS loan.

Dtalls are shown in Mote- 21
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Bangladesh Autocars Limited
Motes to the financial statements For the year ended on 30 June 2019

[ Unit-z ][ Unit-3 | 3::.:5.%
11 Deflerred Tax
Property, Plant & Equipment st Tax base 10,632,516 1,347 438 11,979,954 14,551,701
Praperty, Plant & Equipmenl al accounls base 24 836,504 15.816.614 40,653,118 44,301 456
(14.203.988)  (14.469.176)  (28.673,164)  (29.839,.755)
Tax Rate 25% 25% 25% 25%
Dferred Tax ﬂ'ﬂ!‘]‘ E]T& Tl 7.459.939
Deferred tax income/expenses during the year 29 201,619 291,648 239,176
12 Liabilities for expendes
Salaries and allowances 225 263
Telephone and mohdle bill 2038
O gas bill 6,130,11
Electricity bill 2.15:33
Generator gas bill 127289
Audit fees 115,008
D&E listing fees 50,000
Security Bill TOA5T
Office Rent [RERCET

7,523,719 465,202 7,990,911 1,867 .']'!]

1. Liabilitses lor expenses represents the amount payable in respect of vanous outslanding expenses as on 30 Jume

2019

ii. Mo curreni Habiltes are due for more ihan] 2 monihs.

iti, In the opinion of the Dbirectors, no linbilities in the Smtement of Financial Position ot a valae equal o the
amount which are payvable on ihe Statement of Financial Positon.

13  Ouhers labilities

Unclaimed dividend 2,681 4T 251 316421
Jumana beldge bevy 193, 192
Development levy 240,1 240,1
Incasme tax deduction 194,25 194,253
TII5 - payable 4,930 G930
WPFF l.i‘ﬂ T4 82Xl 2.51
Security for trade Debdors 404,72

M @ 6,720,870 5’9[!&'}5

i.  Jumana bridge levy and development levy represents the amount deducted from dividend from 1987 - 88 w
19590 - 91 and one portion deposited mio Government Tressary and other portion not deposited on due time,

il Tncomes tax deduction represents the amount deducted @ 10% from dividend of 1990 - 91 and the amount was
yei to deposit to Government Treasury on dus time,

iii. Secarity for imde debtors represents nmonnt taken from costomer being secunity sgninst credit sale of TN gos,

14 Provision for income tax

Opening balance 4,402.33 3 7982017
Less: Adjusiment'paid during the year 457,59 - 457 505
Add: Additien during the year hata R3] 1,114.41 206,031 1,883

M. - G Vo N, T 1 b
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Bangladesh Autocars Limited

Motes to the financial statements For the vear ended on 30 June 2019

A in T
30.06.2009 | 0062018

[ Unit-2 ||  Unit-3 |
Bank Overdrali
Balance outstanding at the vear end | ]| 4."9‘5,@' "Hgﬁﬂl E}M
- 4,196,182 4,196,182 9,231,330
Bricl terms & conditions for the abave loan:
Mame of lender Southeast Bank Lid.
Sancton facility Bl cone
Mo of facility Orventrafl
Rate of Interest 009
Repayment lefm Hased on fund availability
Secunty Personal guarantee of Threciors
Sales Hevenue
Sale of goods and services 6,651,904 109,321,196
Bulbes represent the sale of CHG refseling dation and CNG materials and services.
Cost of goods sold :
Dpening stock 4,035,1 3,549,621 T804, 78 1117,
Pusrchsses - import and local - TAIAS55 TAI6.55 TI2001
Gias bill (CNG) 63,828.51 - 63,828.51 74,753,621
&7 863,676 11,266,177 79,129,853 Q0,500,294
Factory overhead Mite-17.1 6,860,948 S 132110 11,993,058 13,122 548
T4, 124,614 16,398,287 91,122,911 103,722,842
Closing stock (3,135,090) (4,660,621 {T.EM.711 (7,584, 783)
Total —JLS89S34 _ 1LT2h666 _ BIIIR200 __ 9SRIR05O
Factory overhead
Wapes and salaries 192527 2047715
Bonus to workers 164,17 167,530
Eleetric hill 1823 31,356
Driesel Mobile, Ol fiael, and ubricamts 12 11,000
Bepairs and mainicnamce 4463 49 514
Gas bill (generstor) 6,769,35 7,320,360
Depreciation 30593 3495073
110 11,993,058 13,122 548

* (Gas bill on CHG sales has been recognized as purchase.
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|

Administrative and selling expenses

Snlary nnd allownnces
Bonus
Traveeling and conveyance
Entertainment

Internet line Exp
Telephone, mabile and fax changes
Samp, postage and telegram
Lagal fees ard expenses
Oifice expitaes

hmsurance

Tiffin bill for workers
Adveriisement

Printing

Stationery

CDBL anrual fees

CDBL ling Charps

License renswal fees
Anmeal general mesting expenses
Medical expenses

Security hill

Cleaning charge

Listing fees - DEE

Paper hill

DOC Membership foes
BAPLC Annual [ses
Miscallaneouws expensas
Electricity expenses

Fire freighiting expenses
Compliance Audit Fecs
Audii fecs

Orffics reni

Bank puaranies commission
Drepreciation

Financial expenses

Lzase rental interest {17 50)
Lease rental interest (2297)
Bank ovendraft inferest
Bank charges

Contingent Linbility disclosare

ﬂ.ﬁ%

| Unit-2 ||  Unit-3 |
%lﬂ 160,44
41 13,681 55,845
7,794 2,600 24,
1,208 403 5,613
Sd (00N 18,0000 7200
19,6321 5 26,165
2831 Q44 4,044
9,828 3,278 18,500
2,642 881 15,249
24731 BZ.A438 329,751
28,964 0655 39,400
10,204 3,400 25,347
19,504 6,500 265,000
3,565 1188 6,149
36,722 12,241 31,00
58,500 19,5001 TR 00N
473 15,785 61,175
10,875 3,625 13,550
- . 1,259
715,113 23837 953
2475 B25 3-%
50,042 50,041 10,
1,718 573 5475
- - QR0
5,000 £.000 15,00
- - 2610
4,557 1519 10,452
5,625 L.ETS 7,000
22,500 7.500 30,00
86,250 28,750/ 115
20¥7 10l 69,0001 27
- - 173.1
472817 206,138 616,77
2,656,390 970,689 3,835,533
337 - a7 480,
3715 123,9@6] 445, 663,041
2d 8,156 a2 30,157
233445 131140 8557 1636154

The company does not hold any claim that meets defimition of contingent liability in accordamnce with [AS 37
Provision, Contingent Linbility and Contingent Asset exists at reparting date.

Restabed Statement

The prior period fnancial sistements of the Company contained a wemporary Joan of TK. 10,157,761, As per
asseagment of directors, the said loan does oot casry obligation for the company to pay-off this loen i fatuse,
Considering the fect, the manspement has deceided o adjost the boan  Therefore, the loan has been adjusted
retrospectively and the financial statements are now restated i sccordance with para 42 of TAS B, Accoanting
Polickes, Changes in accoanting estimates and errors. The restatement is made in accordance with the Para 40B of
IAS 1: Prsentation of Financinl Sintements by presenting third statement of financial position.
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| Unit-2 || Unit-3 30.06.2019 || 30062018
22 Related Party disclosure

The company, in nommal courss of mminess, carried owt following of transaction with otler entities that fall within
ihe defimition of relsted party contained in TAS 24: Related Party Dusclosures. All transsctions invalving relsted
parties arising in normal courss of business ar conducted on an arm's length basis &1 comemercial rates, other than.
Dietalls of transactions with relased panics and balances with them as at 30 June 2009 were as follows:

— Mutwre Mwture of Transaction
of Trassaction Debit 1] Credit
ELiluul
Mir. Mohamised Murad  Chairman Renit 276,000 276,000 - -

— 60 27600

13  Earning Per Share (EPS)
Baslc EFS

Earning for the year E.EDE.?#J 5.&m,13§
Weighibed Average Mo of share outstanding an year end 4,326,01 186251
Esmming Per Share Ia LE

Eaming attributable of ordinany sharcholders

“Weighted Average Fo. of share = EPs

i. The company's sales were decrease during the year but cost minimizing strategy helps the company to boost
the compuamy”s profit, Morsover, due to effect of deduction of loan lighility, the finance cost of company for the
year was reduced resulting profit was increased,

24 Calenlation of Net Asset Value (NAY) 30062017 30L0E. 2019 T0DE. 2018
Total Equity for the pericd end 20857857 32202983  26,747.995
Weighted Average No. of share cutstanding ot period end 375003 4326013 3,862,513
Met Assel Value (MAY) E Tl ﬁ

Tolal Assels - Todal Lisbilities
Mo, of share autstanding at period end

= MAY

25  Caleulation of Net Dperating Cosh Flows Per Share (NOCFPS)

Met cash generated{used) in operation for the period 9,803, E.{Jm.ﬁég
Mo, of share oulslanding al period end 4. 336,01 186251
Med Operating Cash Flows Per Share (NOCFPS) 237 208
251 Heconciliation betwoon net profit to eperating cash Nows
Profiti{loss) before tax B.420,1 7,534,610
Fimance cost 865 58 | 634
Operating profit 0285, 0% 9170873
Adjostment:
Depreciation 3,738 340 4,111,848
Mo e ierest ineomme -
Changes in Warking eapital:
{Increase)Decrease of Invertory 80,072 232,773
{Increass)Decrease of Trade debt 179 040 175,450
{IncreaseVDecrease of Adveance, deposit & Prepayment except AIT {139246) (1R 054)
Incrense’{Decrease) of Linhility for expenses 123,131 (3,07%,094)
IncreaseiDecrease) of other Liabilitea B2 595 TRITI0
14,069,641 10,650,526
Tax paid (3358, 715) (F23.517)
Firmnece cost paid {B65.537) (1,636,254}
PHW HEEH
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[ Unitz  |[ Unitd || 30062009 || 30.06.2018

Employess minimum pay
Employess sam over o egaal Tk, 3,500 bust Jess than 5,000 - -
Employess earm over of eqoal T 3,000 21 21

21 P |

Remumeration from Direciors & Executives

| 2018-2019 || 2017-2018 |

Directors Executives Direciors Executives

Remunermtion - - . .
House rent - - - -
Utiilities - - - -
Baius - - - -
Conveyance - - . .
Medical - - H -
Leave encashment - - - -

Number of person !_ - -] -

27.1 Mo meeting fee has been paid to the directors during the year

1.2

8
8.1

The direciors are considersd executive

Oparating Segment
All non current nssets of the Company as ot June 30, 2009 are bcated in Bangladesh.

Event after reporting period
The Board of Dircctors of the company has approved the Gnancial stalemens as on 2001002009 and recomemended

cach Mil and 15% siock dividend for the financial year June 30, 2009, however compliance io the |atest press
relense reference no, FomEfnmemr (o) iyoa /sy, dated 02nd October, 2009 of BSEC will be considered
at the 4kh AGM of our Compeny. Except the fact stated above, no circumstances have arisen that to be disclosed
as note ar adjusted in the fnancisl stalemetis.

Compliance of Securities and Exchange Rule - 1987

i Al shares have been fully called up and paid up,

fi. The company did not Bsswe preference shares.

fii. Mo expenses was paid as royalty and salaries to technical expernts ete. in foreign currencies as per para - §

(EHA)of part = 11 .

. No brokerage was paid against sales during the year under sudit.

Mo amounl was payable being contingent Habilitses of the Compary a8 on 300062019,

. 4 [Four) Mos. Boeard Meeting were held during the year under aodit.

i, Anditors are paid only stehrtary andit fee approved by the sharebolders in the last AGM.

wiil. The company did not eam any foreign currency during the year,

ix. Then: are no non - resident sharsholders of the company and bence no amount is neguinsd o be remitled being
dividend.

x. There is oo olaim against the company which is being acknowledged as debt

xl. Mo amount was expended by the compary for compenasting any member of the board for special services
rendensd.

CERER
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BANGLADESH AUTOCARS LIMITED
FORM OF PROXY

L
Being a sharcholder of Bangladesh Autocars Limited here by appointed Mo'Mrs./Miss. ..

another member of the Company as my/our proxy to attend and vole for mefus and on m}'fm_u' I:eln'lf at
the d(th Annnal General Meeting of the Company to be held on 15th December, 2019 at 11.00am and
at any adjournment of the mesting or any poll that may be taken in consequence thereof,

As witness my/our kand this ... Day ...... P 1 S ——. ] |

Signature of Proxy

Signature of Sharcholder Affix Revenue
Stamp Tk.1V-

Sharcholder's Folin' BO Mo

NOTES :

A member enditled to attend a General Meeting 5 enfitled fo appoint a proxy fo aftend and vare insfead of
him. No person shall act as @ proxy (except for a corporation ) waless he is entifled io be present and vole in
his owm right. The insfrument appoinding a proxy should be signed by the member or by his attorney duly
authorized in writing.

If the member is a Corporation its commaon seal (if any) showld be affived to the instrument.
The instrument appointing a proxy, topether with the Power of Aitorney (if any) under which it ix sigred or

a maturally certified copy thereof, should be deposited at the Head Office not less than 48 howurs before the

BANGLADESH AUTOCARS LIMITED
SHAREHOLDER'S ATTENDANCE SLIP

I hereby recoed my presence at the 40th Annual General Meeting of Bangladesh Autocars Limited on 15th
Drecemiber, 200% at 11,00 am.

Mame of ShareholdET .. ..ot et et et o bes s ma bt s ed e ms b fm s eab bbai babmms § ek b s b b e d 4 m

Mame of Proxy (o BIock BEHETE] cuousim s s s s s e s s e e

b = T R

Shareholders sitending the mesting in person or by proxy are requested 1o complete the atlendance slip and
hand it over al the registration counter on the day of the meeting,
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